PRINCIPAL

PRINCIPAL PHARMA CEUTICALS
& CHEMICALS LTD.

24 th

ANNUAL REPORT
2010-2011



PRINCIPAL

Board of Directors :

Mr. Pradeep Malu, Chairman, President & CEO
Mr. Sanjeev Chhajed
Mr. Nilesh Bhandari

Audit Commiittee :
Mr. Sanjeev Chhajed
Mr. Nilesh Bhandari

Shareholders / Investors
Grievance committee :

Mr. Pradeep Malu
Mr. Nilesh Bhandari

AUDITORS :
Jhawar Mantri & Associates
Chartered Accountants

Banker:
HDFC Bank Ltd.

Registered Office :
513, PalmSpring, Link Road
Malad West, Mumbai - 400 064.

Plant :

32511 &2, GID.C,

Panoli, Ankleshwar - 394 115.
GUJRAT



NOTICE
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is hereby given that the 24™ Annual General Meeting of PRINCIPAL

PHARMACEUTICALS & CHEMICALS LIMITED will be held at 513, PalmSpring, Link
Road, Malad West, Mumbai 400 064 on Friday, the 30th September, 2011 at 10.00A. M. to
transact the following businesses ©

ORDINARY BUSINESS:

1.

To receive, consider and adopt the Audited Accounts for the Year ended
31*March, 2011 and the Directors’ and Auditors’ Reports thereon;

2. To appoint a Director in place of Mr. Nilesh Bhangari who refires by
rotation and is eligible for reappointment.

3. ToappointAuditors and to fix their remuneration.

Registered Office : ' ' _ By Order of the Board

513, PalmSpring, Link Road
Malad West, Mumbai 400 064.

Pradeep Malu

Date ; 25" August, 2011 ) Chairman

NOTES:

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING 13 ENTITLED TO
APPOINT ONE OR MORE PROXIES TO ATTEND AND VOTE INSTEAD OF HIMSELF
AND THE PROXY NEEDNOTTO BEAMEMBER OF THE COMPANY. HOWEVER PROXY
FORMS SHOULD BE DEPOSITED AT THE REGISTERED OFFICE OF THE COMPANY
NOT LATER THAN 48 HOURS BEFORE THE COMMENCEMENT OF THEMEETING.

Members are requestad to notify their change of address, if any, t0 the Company at its
Registered Office, quoting the Folio No.

. Sharehoiders seeking any information with regard to Accounts ame requested to write to the

Company atan early date scasto enablethe management tokeep the information ready.

The Register of Members and Share Transfer Books of the Company will remained closed
from 26” September 2011 to 30" September, 2014 both days inclusive.
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DIRECTORS' REPORT -
TO THE SHAREHOLDERS

Your Directors have pleasure in presenting the Twenty Fourth Annual Report
together with the Audited Accounts of the Company for the yearended 31st March,

|
| 2011. _ _
" 1. FINANCIAL RESULTS : Rs. in Lacks
2010-11 2009-10
-~ Salesand Other Income 18.42 17.32
Profit before inferest,
Amortisation, Depreciation and Tax - 11.58 2.10
| Less: Amortisation & Depreciation . 3704 36.93
Profit/(lLoss) before Taxation (25.47) (34.83)
Profit/(Loss) after Taxation _ @547 g (34.83)
Balance of Profits brought forward | (666.36) (63153
Balance carried forward to Balance Sheet (691.83) (666.36)
2 DIVIDEND: . .-

In view of the losses, the Board does not recommend any dividend for the financial
year. ) )

' 3. BIFR:

- The company made reference to Board of Industrial & Financial Restructuning
(BIFR} under the provisions of Sick Industrial Companies (Special Provisions)

- Act, 1985 and it has been registered under the reference no. 321/2002 on 25"
June, 2002. The company was declared as sick Company on 23" September,
2005 by the Hon'bie Board and Union Bank of india was appointed as operating
agency. As per the directives, the company has submitted and revised various
draft Rehabiltation Schemes (DRS) from time to time to the Operating Agency.

In the hearing heid on 23th May, 2011, the Hor'able Board directed the Company
to submit copy of special resolution of the share holders for de-rating / reduction of
anuity shares pwoposed, nthe scheme, within G weeks. -

The Company submitted the Scrutinizer report dated 11™ July, 2011 interalia, the
required approval of the shareholders thru ballot process, to the Hon'ble Board
which was considered by the Hon'ble Board in the hearing held on 14" July, 2011.
The final order is awaited from the Hon'ble Board.
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FY

., OPERATIONS :

The company's Joint Working Arrangement which was renewed with another
party to manufacture their products on job work basis remained moderate and
stabilized during the year. The company is unabie to absorb depreciation and
amortization and impairment in the value of assets (refer Note no. B-6in Schedule
15 'Notes to the Accounts' annexed o the accounts) have not been provided.

h

. DIRECTORS:

Mr. Nilesh Bhandan, Director of the compahy retires by rotation and being eligible
fore reappointment, he istobe reappointed. :

DEPOSITS

i

The Company has not accepted any deposits from the public under the Provisions
of Section 58-A ofthe CompaniesAct, 1956.

AUDITORS' REPORT :

™~

Gualifications in Auditors' Report read with Notes 1o the Accounts are self
explanatory and therefore do not call for any comments.

8. LISTING:

The Shares of the Company will continue 10 be listed on * The Bombay Stock
Exchange Lid. " (BSE) being the Regional Stock Exchange situated at Phiroze
Jeejeebhoy Towers, Dalal Street, Mumbai 400 001. The suspension order was
revoked by BSE and trading in equity shares of the company resumed wef 7" July,
2011,

9. CORPORATE GOVERNANCE:

Pursuant to clause 49 of the Listing Agreement with the Stock Exchange,
_Corporate Govemnance Report regarding Compliance of Conditions of Corporate
Govemance is made a part of the Annual Report and annexed herewith. '

10. INFORMATION PURSUANT TO SE CTION 217 OF THE COMPANIESACT, 1956

The information as required under Section 217(2A)} of the Companies Act, read
with Companies (particulars of employees) Rules, 1975 (as amended) is not
applicable to the Company as Company has hot employed any employees who
was receiving remuneration of Rs.12 00,000/ p.a. of Rs. 1,00.000/- p.m. if
employed partofthe year.

11. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGSAND QUTGO:

As the company remained out of operations for its own production and its plant
was operated by third patty on jobwork basis, the information required under



Principa! Pharmaceuticals & Chemicals Ltd.
Annuai Report 2010-11

section 217(e) of the Companies Act, 1956, read with the Companies (Disclosure
of Particulars) in the Report of the Board of Directors Rules, 1988 is not applicable
hence not provided.

12. DIRECTORS RESPONSIBILITY STATEMENT :

As required under section 217 of the Companies Act, the Directors hereby confirm

that:
]

0

i)

v

13. AUDITORS:

in the preparation of the Annual Accounts, the applicable accounting
standards have been followed along with proper explanation relating to
material departures;

the Directors have selected such accounting policies and applied them
consistently and made judament and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the
Company at the end of the financial year and of the loss of the Company
forthe year;

the Directors have faken proper and sufficient case for the maintenance
of adequate Accounting Records in accordance with the provisions of
Companies Act, 19586 for safeguarding the Assets of the Company and
for preventing and detecting fraud and cther iregularities to the best of
heir knowledge and ability;

the Directors have prepared the Annual Accounts on a going concem
basis.

M/s. Jhawar Mantn &Assoaates Chartered Accountants, retires as a Auditors of
the Company and being eligible, oﬁ‘erthemse!ves for re-appointment.

14. ACKNOWLEDGEMENTS : : \ '

The Directors acknowiedge the valuable co-operation and assistance rendered
all those people who have been supportive to the company’s operations during all
these years.

MUMBAL.

On Behalf of Board of Directors

Pradeep Malu

DATED : 25™ August, 2011 Director
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ANNEXURE A toThe Directors’ Report

ENERGY CONSERVATICN, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO :

(@

b

)

Consumption of Energy : Managed by 3° Party

Technology Absorption, Research & Dlevelopment {_R&Dl :

i} No Research and Development Expenses during the year

i) ExpenditureonR&D: Nil (Previous year Nil)

Technology absorption, adaptation and innovation and benefits derived there
from : '

" The company didnt incur any expenses on Research & Development
during the last three years.. Hence clause not applicable.

Technology imported and absorbed : Nit (Previous Year Nil)

in Rupees

-Current Year Previous Year

Foreign exchange eamings - . - : _ .
Foreign exchange outgo :

Foreign Traveling - r -
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Corporate Governance

1. Board of directors

The company's Board presently consists of a majority of non-executive /
independent Directors, many of whom are acknowledged as
professionals in their respective fields. The Board comprises of one (1)
Executive Director and two (2) Independent Directors.

The constitution of Board is given below:

Director Executive / Non Executive No. of other
Independent Directorships

Mr, Pradeep Malu Executive 4

Mr. Nilesh Bhandari Independent 1

Mr. Sanjeev Chhajed  Independent -

2. Attendance of Directors at Board Meeting and Annual General Meeting

The Board of the'Company met Four times during the last financial year,
onthedates 31/05/2010, 31/07/2010, 30/10/2010 and 31/01/2011.

The Company piaced before the Board, performance and various other
information including those specified under the Listing Agreement from
time to time. i

The attendance at the Board Meetings and Annual General Meeting were
as under;

Name of Director Attendance
Board Meeting Last AGM
Mr. Pradeep Malu 4 ' Yes
Mr. Nilesh Bhandari 4 No
Mr. Sanjeev Chhajed 4 No

3. Remuneration of Directors

Details of remuneration paid to the Chairman and Managing Director
during the yearended 31.03.2011 is as follows.

Contribution to

Name Salary | Commission | Provident Fund} perquisites |  Total
and other fund

Mr. PRADEEP MALU| 150 000 |~ Nil Nil Nil 150 000
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4, Management Discussions and Analysis :
Company Financial Review

During the year 2010-11, the company incurred loss of Rs. 25.47 lacs (Previous
Year Loss of Rs. 3483 lacs)  from its operations after amortization and
depreciation of Rs. 3704 lacs (Previous YearRs. 36.93lacs). . '

The major thrust has been on reviving the company and bringing it out from
financial sickness’ by enhancing its capacity utilization, increasing operations,
adding / acquiring other profitable businesses.

Last year, the company had setupanew division in the name of 'eNabie Solutions’
to carry on consulting activities in e-leaming and e-education and e-commerce
related services and had earned marginal revenues from this activity as a irial
run. However, there has not been any major break thru in this area so far. The
same is being reviewed reguiarly by the company.

Resources & Liquidity

As stated earlier, during the year, the company has continued to focus on
implementation of rehabilitation and OTS scheme. The Company has already
settled and paid its dues to Banks and Financial Institution. The rehabilitation
scheme submitted by the company is under consideration with the Hon'ble Board.
The Promoters intend to bring in additional resources 1o scale up the company’s
operations after the approval ofthe rehabilitation scheme by the Hon'ble Board.

Business Review
The company, as per its strategy, has been cénw}ing out job work and keeping the
plant cperational.

Opportunities & Challenges

The biggest challenge is o raise adequate resources for company's own
‘operations which requires the approval of the rehabilitation scheme by the
Hon'bie Board submitted by the company. .

Risk & Concemn

While continuing the manufacturing activiies and changing / enlarging the
product mix, the company sees a great risk in terms of defays in getting
governmental approvals. However, due care shali be taken in de-risking these
factors for continuing the operations. '

Adequacy of internal Control:

The Company has a proper and adequate system of internat control to ensure that
all activities are monitored and controlied against any unauthorized use or
disposition of assets and that the transactions are authorized, recorded and
reported correctly.



Principal Pharmaceuticals & Chemicals Ltd.
Annual Report 2010-11

Human Resource Development:

The Company has cutsourced its major activities and therefore it does not employ
much people.

5. Codeof Conduct

The Board has laid down a code of conduct for all Board members and Senior
‘Management personnel of the Company.. Al Board members and Senior
Management personnel have affirmed compliance with the Code of Conduct and
the Whole Time Director has confirmed the same. '

6. Code for prevention of Insider trading Practices

In compliance with the SEBI regulation on prevention of insider trading, the
company has instituted a comprehensive code of conduct for its management
staff. The cods lays down guidelines, which advise them on procedures to be
followed and disclosures to be made, while dealing with shares of company, and
cautioning them of the consequences of violation.

7. Audit Committee

During the year, Four Meetings were held on 31/05/2010, 31/07/2010,
30/10/2010 and 31/01/2011,

The constitution of the Committee and the attendance of each members of the

Committee are given below: .
Name . Designation Non-executive/  Profession Committee
Independent Meeting Attended
Mr. Nilesh Bhandari - Member Independent Service 4
Mr. Sanjeev Chhajed Member  Independent Service 4

The terms of reference of the Audit Committee include to review, inter-alia, the
Audited Financial accounts and Un-audited Results.

8. Share Transfer / Imresldrs Grievance Committee

The constitution of the Committee and the attendance of each mernbérs of the
Commitiee are given below:

Name Designation ~ Non-executive/ Profession Committee
Independent Meeting Attended
Mr. Pradeep Maiu Director Executive Business Yes

Mr. Sanjeev Chhajed Member Independent Service Yes
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9. General Body Meetings

The location and time of the Annuat General Meeting held during the last 3
years is as follows :

Annual General Date . Time Venue if special
Meetings (AGM) L Resoiutions passed

21th AGM 11th Aug, 2008 10.00am. = 4, Amrapali,
Turel Pakhadi Road -
Liberty Garden,
Matad (W),
Mumbai - 400 064

Link Road -
Malad (W),
Mumbai - 400 064

22nd AGM 30th Sept, 2009 10.00am. 513, Paimspring,

23" AGM Z* August, 2010 10.00 a.m. - " 513, Palmspring.
' ' Link Road T
Malad (W),
Mumbai - 400 064

10. Means of Communication _'

The annual, half-yearly and quarterly results are regularly submitted to
the Stock Exchange in accordance with the listing Agreement and published in
Newspapers. - : : :

f

11. General Shareholder information

a) Annual General Meeting o .
- Date & Time . 30th, September, 2011 at 10.00A.M.

- Venue 513, Palmspring, Link Road
_ Malad West, Mumbai-400 064

b} Financial Calendar
Financial Reporting for

- Quarter ending June 30, 2011 End of July 2011
- Half year ending September 30, 2011 End of October 2011
- For the quarter ending December 31, 2011 End of January 2012
- For the year ending March 31, 2012 Junelfluly 2012
Annual General Meeting for the year ending August/September 2012

March 31st 2012

c) Date of book closure 26" September, 2011 10
30" September, 2011

d) Registered office - 513, PalmSpring, Link Road
: . Malad (W), Mumbai-400 064.
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€) Listing of Equity Shares The Bombay Stock Exchange Lid.
on Stock Exchanges Phiroze Jeejeebhoy Towers,
Dalal Street, Mumbai - 400 C01.

fy Stock Exchange code Code 524622
The Company has paid Annual Listing Fees te The Stock Exchange uplo
the financial year 2011-2012.

g} Distribution of shareholding as 31st March 2011 :

_Slab of sharehoidings Shareholders %  AmountinRs. %

(13 - 500 8188 86.62 19979200 . 33.30
501 -1000 818 3.65 6521260 _ 10.87
1001 . 2000 269 2.85 4058740 6.76
2001 - 3000 . 75 0.79 . 1945190 3.24
3001 - 4000 19 0.20 664540 1.1
4001 -5000 28 0.30 1305750 218
5001 - 10000 32 0.34 2355600 392
10001 - 9999999 - 24 0.25 23169720 - 3882
Total 9453 100.00 60060000 _ 100.00

According to categories of shareholders as on 31st March, 2011 :

Categories _ Number of shares Amount in Rs. Yo

" Promaters, including Companies, : :
Directors, Relatives 1920075 19200750 32.00
Mutual funds Nil ' + Nil Nil
Fin. Institutions T 3000 i 30000 0.05
Companies -208929 2989290 498
Regular - : 3538696 35386960 58.98
NRI _ 239300 _ 2393000 . 399

Total 6000000 . 60000000 100.00

h} Plant Location
325/1 & 2, G.1.0.C., Panoli, Ankleshwar - 394 115
i) Registrar and Transfer Agent
The company has appointed Registrar and Transfer Agent to handle the
share transfer work and to solve the complaints of shareholders. Name,
Address and telephone number of Registrar and Transfer Agent is given
hereunder : :
Adroit Corporate Services Pvt, Ltd.,
9/20, Jaferbhoy Industrial Estate, tst Floor, Makwana Road, Marol Naka,
Mumbai 400 059 Tel No: 2859 0942 / 2859 4060 / 2859 6060
' Email : adroits@vsnl.net '
' J) Investor comespondence Address :
Principal Pharmaceuticals & Chenricals Lid. o
513, PalmSpring, Link Road, Malad west, Mumbai-400 064.
Tel No. 022-42576767 Email : prncipal@vsnl.com
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President & CEQ's Certificate on Corporate Governance :

To

The Board of Directors
Principal Pharmaceuticals & Chemicals Ltd.

Mumbai

CERTIFICATE

| have reviewed the financial results and the cash flow statement of Principal
Pharmaceuticals &

that;

Chemicals Ltd. {the Company) for the financial year ended 31 March 2011, and certify

(a) These resulis and statements, {0 the best of my knowledgs and belief: . -

(i) do not contain any materially untrue statement or omit any material
fact or contain statements that might be misleading;

{ii) present a true and fair view of the Company’s affairs and are in
compliance with existing accounting standards, applicable laws and
reguiations. '

(b} To the best of my knowledge and belief, there are no transactions entered
into by the Company during the year, which are fraudulent, illegal or in violation
of the Company's Code of Conduct. '

{c} | accept responsibility for establishing and maintaining intemal controls and
have evaluated the effectiveness of the internal control systems of the
Company and have disclosed to the Auditors and-the Audit Commitiee,
deficiencies in the design or operation of internal controls of which { am aware,
and the steps taken and proposed to be taken to rectify these deficiencies.

{d) I have also indicated to the Auditors and the Audit committee:

(i) significant changes in the internal controls with respect to financial
reporting during the year ;

(iiy Significant changes in accounting policies during the year and that

Pradeep Maly
President & CEQ

the same have been disclosed in the notes to the financial
statements ; and

(iii) To the best of my knowledge and belief, there are no instances of
fraud involving either the Management or employees having a
significant Role in the Company's internal control systems with
respect to financial reporting.

Mumbai, 256" August, 2011
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AUDITORS' CERTIFICATE

To,
The Members of
M/s. Principal Pharmaceuticals & Chemicals Lid.

We have examined the compliance of conditions of corporate governance by M/s. Principal
Pharmaceuticals & Chemicals Ltd. for the year ended 31® March 2011, as stipulated in
clause 45 of the Listing Agreement of the said company with stock exchange.

The compliance of conditions of corporate govemance is the responsibility of the
management. Qur examination was carried out in accordance with the Guidance Note on
Certification of Corporate Govemance (as stiputated in Clause 49 of the Listing
Agreement), issued by the Institule of Chartered Accountants of tndia and was limited fo
procedures and implementation thereof, adopted by the company for ensuring the
compliance of the conditions of the Corporate Governance. It is neither an audit nor an
expression of opinion on the financial statements of the company.

In our opinion and to the best of cur information and according to the explanations given to
us, We certify that the Company has complied with the conditions of corporate governance
as stipulated in the above mentioned Listing Agreement. ' '

We st_aie that such compliance is neither an assurance as to the future viability of the
Company nor the efficiency or effectiveness with which the management has conducted
the affairs of the company. :

'For JHAWAR MANTRI & ASSOCIATES .
Chartered Accountants. _

© 8.P.Mantri
Pariner.
M.No. 45701

Place :Mumbai
Date  : 25" August, 2011
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AUDITORS' REPORT TO THE MEMBERS OF THE COMPANY.,

We have sudited the attached Balance Sheet of Mis. PRINCIPAL
PHARMACEUTICALS & CHEMICALS LIMITED as at 31" March, 2011, the
Profit and Loss Account and atso the cash flow statement for the year ended on
that date annexed thereto. These financial statements are the responsibility of the
Ceompany's management. Our responsibility is o express an opinion on these
financial statements based on our audit.

We conducted cur audit in accordance with auditing standards generally
accepted in India. Those Standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements.. An audit also
includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our
opinion.

As required by The Companies (Auditor's Report) Order, 2003 issued by the
Central Government of India in terms of sub-section (4A) of section 227 of the
Companies Act, 1956, we enclose in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the said Order. .

a) As stated in Note No. B (3) in schedule 15, despite huge
accumulated logses the accounts for the year have been prepared
on the assumption of the going concem basis in view of the

: . ohgoing efforts being made by the company for recovery.

b) As stated in Note No. B (5) of schedule 15 to the accounts, effect of
impairment in the value of assets has not been'recognized in the
accounts as required by the AS-28, However the effect of the same
can not be ascertained in view of pending restructuring proposal.

Further to our comments in the Annexure referred to above , wereportthat:

(1) We have obtained ali the information and explanations, which to the best
of cur knowledge and beliefwere necessary for the purpose of our audit,

(if) In our opinion, proper books of account as required by law have been
kept by the company so far as appears from our examination of those
books

(i) The Balance Sheet, Profit & Loss Account and cash flow statermnent dealt
with by this report are in agreement with the books of account;(

(iv) In our opinion, the Balance Sheet, Profit and Loss Account and cash flow
statement dealt with by this report camply with the accounting standards
referred to in sub-section (3C) of section 211 of the Companies Act 1956;

o) On the basis of writieh_repfeéentations received from the Directors, as
on 31" March, 2011 and taken on record by the Board of Directors, we-



(v)
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report that none of the Direclors is disqualified as on 317 March, 2011
from being appointed as a Director in terms of Clause (g) of sub-section
{1) of Section 274 of the Companies Act, 1956,

In our opinion and to the best of our information and according 1o the
mmmus,mmmmmmm
appearing in schedule 15, give the information required by the
Cmmatieshcl.ms&.inmemsureqwedsm{omm
mentioned in clause {4) above, give a true and fair view in conformity
with the accounting principles generally accepted in India:

(a) in the case of Balance Sheet, of the state of affairs of the
Company as at 31" March, 2011;

(b} in the case of the Profit and Loss Accourtt, of the loss for the
year ended onthatdate; and '

{c) in the case of cash flow siatement, of the cash flows for the year
ended on that date.

Eor JHAWAR MANTR] 8ASSOCIATES
Chartered Accountants

MUMBAI _ B.P. MI
DATED : 25" August, 2011 : Pariner

“M.No. 45701
Finm Reg. No. 113221W
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ANNEXURE REFERRED TO IN PARAGRAPH 3 OF THE REPORT OF EVEN DATE OF
THE AUDITORS TO THE MEMBERS OF M/S. PRINCIPAL PHARMACEUTICALS &
CHEMICALS LIMITED ON THE ACCOUNTS FOR THE YEAR ENDED 31" MARCH 2011.

1. (a)

(b}

(©

The Company's Fixed Assets records are under updation to show
full particulars, including quantitative detaiis and situation of Fixed
Assets.

All the Assets have not been physically verified by the
management during the year but there is a regular program of
verification which, in our opinion, is reasonable having regard to
the size of the company and the nature of its assets. No material
discrepancies were noticed on such verification

During the year, the company has not disposed off any part of the Fixed
Assets.

2. According to the information and expianations given to us, there are no purchase, sales,
own production and inventory during the year hence provisions of clause 2 of the
Companies (Auditor's Report) Order, 2003 are not applicable to the company.

3 {a)

®)

{c)

(d)
(e)

0

(9)

The company has not granted any loans, secured or unsecured to the
companies, firms and other parties covered in the register maintained
under section 301 of the Companies Act, 1956.

* Inour opinion ang according to the information and explanations given to

us, since there are no loans given by the company to parties listed in the
register maintained under section 301 of the Companies Act, 1956
hence question of whether the rate of Interest and other terms and
conditions on which loans has been given are not prima facie, prejudicial
totheinterest of the company does not arise.

Since there are no such loans, question of regular in repaying the
principal orinterestamounts as stipulated does not arise.

There is no overdue amount of loans taken from companies, firms or
other parties listed in the register maintained under section 301 of the
Companies Act. 1956.

The company has taken loan from 2 (two) parties covered in the register
maintained under Section 301 of the Companies Act, 1956 amounting to
Rs. 197.42 lacs.

In our opinion and according to the information and explanations givento
us, the rate of Interest and other terms and conditions on which loans
has been taken by the company are not prima facie, prejudicial to the
interest of the company.

There is no interest and no repayment schedule hence question of
payment of the principal and interest on regular basis does not arise.
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4. In our opinion and according to the information and explanations given to us, there
are adeguate intermal control procedures commensurate with the size of the
companyand the nature of its business with regard to purchases of
nventory, fixed assetsand withregard tothe sale of goods. Duringthe course  of our
audit,we have not observed any continuing failure to correct major
weaknesses ininternal controls. .

LN (a) According to the information and explanations giiren to us, we are of the
opinion that the transactions that need to be entered into the register
maintained under section 301 of the Companies Act, 1956 have been so
entered.

(b) in our opinion and according to the information and explanations -
given to us, there are no transactions made in pursuance of contracts or
arrangements entered in the register maintained under section 301 of
the companies Act, 1956 and exceeding the value of rupees five lakhs in
respect of any party during the year. :

& In our opinion and according to the information and expianations given to us,
the company has not accepted deposit from the public. Therefore, the
provisions of clause 4(vi) of the Companies (Auditors Report) Order, 2003
are not appiicable to the company.

7 The company has no formal internal audit system as such but its control procedure
ensures reasonabte internal checking of its financial and other records.

8 Products manufactured by the company for 3" party are not covered by the order
issued under section 209(1)(d} prescribed by the Central Government and therefore
he company has notmade and maintained such accounts and records.

8 The company is generally regular in depositing with appropriate authorities
undisputed statutory dues including Employees provident fund, Income Tax, Wealth
Tax, sales tax, Custom Duty, Excise Duty, cess and other statutory dues applicable
toit.

10. The company has accumutated losses at the end of the financial year not less than
filty percent of its net worth. The company has not incurred cash losses during the
financial year and in the financial year immediately proceeding the current financial
year.

11. There are no dues payabie by the company to any bank and financial institution, hence
this clause is not applicable.

12. The company has not granted loans and advances on the basis of security by way of
pledge of shares, debentures and other securities. Therefore, the provisions of  clause
4{xii) of the Companies (Auditor's Report) Order, 2003 are not applicable to the
company.

13. In our opinion, the company is not a chit fund or a midhil mutual benefit fund/society.
Therefore, the provisions of clause 4(xiii} of the Companies (Auditor's Report) Order,
2003 are not applicable to the company.



14.

15.

16.

17.

18.

18.

20.

21,
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The company has mainteined the proper records of the transaciions of investmentin
shares, securities, debentures and other investment and timely entries have been -
made also the shares and securities have been held by the Companies in its own
name,

In our opinion and according to the information and explanation given to us, the
company has not given guarantees for loans taken by others. Therefore, the
provisions of clause 4(xv) of the Companies {Auditor's Report) Order, 2003 are not
applicable to the company.

in our opinion and according to the information and explanation given to us the
company has not taken terms loans. Therefore, the provisions of clause 4{xvi) of the
Companies {Auditor's Report) Order, 2003 are not applicable to the company.

The company has not raised any funds short term or long term during the year.
Therefore, the provisions of clause 4(xv) of the Companies (Auditor's Report)
Order, 2003 are not applicable to the company.

According to the information and explanations given to us, the company has not’

made preferential allotment of shares to parties and companies covered in the

register maintained under section 301 to the Act. Therefore, the provisions of clause -

;lgnviii) ofthe Companies (Auditor's Report) Order, 2003 are not apphicable tothe
pany. _ -

According to the information and explanations given to us, during the period
covered by our audit report, the company had not issued debantures. Therefore,
the provisions of clause 4(xix) of the Companies {Auditor's Report) Orde, 2003
are not applicable ta the company. !

During the year the company has not raised money by way of public issue.
Therefore, the provisions of clause 4(x) of the Companies (Auditor's Report) Order,
2003 are not applicable tothe company.

According to the information and explanations given to us, no fraud on or by the
company has been noticed or reporied during the course of our audit

For JHAWAR MANTRI &ASSOCIATES
Chartered Accountants

MUMBAI B.P. MANTRI
DATED: 25" August, 201 * Partner

M.No. 45701
Firm Reg. No. 113221W
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BALANCE-SHEET AS AT 31ST, MARCH 2011

31 Mar 2011 31 Mar 2010
SCHEDULE Rupees Rupees
i. SOURCES OF FUNDS .
SHAREHOLDERS FUNDS: 1 59,997,000 59,997,000
Share Capital 2 176,850 176,850
Reserves & Suiplus 60,173.850 60,173,850
LOAN FUNDS:
Unsecured Loans 3 - 20,278,505 20,032,983
TOTAL . B0,452,355 80,206,833
Il. APPLICATIONS OF FUNDS:
FIXED ASSETS 4
Gross Block ' 60,118,297 60,118,297
Less: Depreciation _ 48,932,044 45,228 518
Net Block 11,185,352 14,889,781
INVESTMENTS _ 5 119,200 119,200
CURRENT ASSETS, LOANS : '
- AND ADVANCES:
Sundry Debtors ] 6 11,178 -
Cash & Bank Balance _ 7 487 466 460,748
l.oans, Advances & Deposits 8 2,046,146 1,703,038
o ' 2,524,790 . 2,163,786
LESS: CURRENT LIABILITIES 9 2,560,116 3,602,312
& PROVISIONS .
Net Current Assets/(Current Liabilities) : {35,326} (1,438,5286)
PROFIT AND LOSS ACCOUNT 69,183,129 66,636,379
TOTAL 80,452,355 80,206,833
NOTES TO THE ACCOUNTS 15 FOR PRINCIPAL PHARMACEUTICALS
& CHEMICALS LTD.
AS PER OUR REPORT OF EVEN DATE ATTACHED
FOR JHAWAR MANTR! & ASSQOCIATES
CHARTERED ACCOUNTANTS :
B. P. Mantri Pradeep Malu Sanjeev Chhajed
Partner Director - ' Director
M.No. 45701 :
MUMBAI,

DATED: 25th August, 2011
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2011

3t Mar 2011 31 Mar 2010
SCHEDULE Rupees Rupees
INCOME
Sales, Job Work & Service Charges 10 1,800,000 1,721,203
Other income 1 - 42,169 10,842
TOTAL 1,842,169 1,732,045
EXPENDITURES
Cost of Sales 12 . - 30,940
Employees' Cost 13 150,000 153,031
Administration, Selling _
& Cther Expenses 14 534,491 1,337,602
Depreciation 3,704,428 3,693,195
TOTAL 4,388 919 5,214,768
Profit / (Loss) Before Tax (2,546,750} - {(3,482,723)
Provision for Tax _ - -
PROFIT/ (LOSS) AFTER TAX . (2,545.750} {3,482,723)
Extraordiniary ltems:
income Tax earlier years . - (115}
Add: Balance Brought from Previous years (66,636,379} (63,153,541}
Balance Cai'ried to Balance Sheet {69,183,129) ' (66.636,3?9}
EPS - BASIC (0.42) (0.58)
EPS - DILUTED {0.42) {0.58)

NOTES TO THE ACCOUNTS 15

FOR PRINCIPAL PHARMACEUTICALS
& CHEMICALS LTD.

AS PER OUR REPORT OF EVEN DATE ATTACHED

FOR JHAWAR MANTRI & ASSOCIATES

CHARTERED ACCOUNTANTS

B. P. Mantsi Pradeep Malu Sanjeev Chhajed
Partner Direclor Director

M.No. 45701 S

MUMBAI,

DATED: 25th August, 2011
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SCHEDULES FORMING PART OF THE BALANCE SHEET & PROFIT AND LOSS ACCOUNT

31 Mar 2011 31 Mar 2010
Rupees Rupees
SCHEDULE : 1
SHARE CAPITAL
Authorised : _
10,000,000 Equity Shares of Rs.10/- each 100,000,000 100,000,000
{Previous Year 10,000,000 Equity
Shares of Rs.10/- each)
tssued, Subscribed & Paid up :
6.000,000 Equity Shares of Rs.10/- each 60,000,000 60,000,000
fulty paid up '
{Previous Year 6,000,000 Equity Shares of
. Rs.10/- each fully paid up)
Less : Stock Invest Money In Arréars 3,000 3,000
59,997,000 59,997,000
SCHEDULE : 2
RESERVES & SURPLUS :
General Reserve ' 176,850 176,850
| 176,850 176,850
SCHEDULE :3
UNSECURED LOAN
Others 536,262 536,262
Contribution brought in by Promoters' For '
Rehabilitation .
- Directors : 11,540,790 11,530,268
- Companies under the Same Management 8,201,453 7,966,453
20,278,505 - 20,032,983
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SCHEDULE FORMING PART OF THE BALANCE SHEET-& PROFIT AND LOSS ACCOUNT

SCHEDULE : 4
St _ Gross Block Depreciation Net Block
No Particulars —

: As on 31-3-10 | Additions | As on 31-3-11] Upto 31-3-10 | For the Year| Upto 31-3-11 Upto 31-3-11 | Upto 31-3-10
1| Lease hold Land 1,703,742.00 A....g.ou‘._su‘co 279,679.00 298,891.79 1,408,850.21 4,424,083,00
2 Factary Building 14,480,215.00 2.&9»3.8 8,497,478.00 6,981,117.21 7,408,098.79 q.,mmn,_sm.oo
3 | Plant & Machinery mm..._.\.m_ﬁ._ 00’ 38,179,471.00 | 34,166,260.00 36,099.176.75 | 1,180,204.25 4,013,211.00
4 Y FElectrical Instailation 3,301,815.00 3,301,915.00 | 3,011,456.00 3,256,458.08 45,456.91 nmo_k._mm.ao
5 | OfoelLab Equipments | 2,373,185.00 2,373,185.00 | 1.264,302.00 1,317.028.28 §096,158,71 1,108,883.00
6 | Computer .mﬁ_mam 79,768.00 79,768.00 "9,341,00 2227219 57,495.81 70,427.00

TOTAL | 60.118,287.00 . |eo.18.2e6.82 | 45,228516.00 48,932,944,33 | 11,185,352.87 44,888,781.00
PREVIOUS YEAR |60,083,297.00 60,118,206.62 | 45,535321.00 4§,228,516.00

35,000.00

14,885,781.00

18,547,876.00
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SCHEDULES FORMING PART OF THE BALANCE SHEET & PROFIT AND LOSS ACCOUNT

31 Mar 2011 31 Mar 2010
Rupees Rupees
SCHEDULE : 5
INVESTMENTS :
{Long Term, Other than trade)
Unquoted, at cost : :
National Saving Certificate (Lodged with 50,000 50,000
Department of Prohibition, Gujarat Gvt.) s
National Saving Certificate (Lodged with 5,000 5,000
Sales Tax Authority, Bombay)
1006 Equity Shares of Rs. 10/-each fully paid up 10,000 10,000
of The Saraswat Co-op Bank Ltd.
100 Equity Shares of Rs.10/- each fully paid up 1,000 1,000
of The Malad Sahakari Bank Ltd. :
560 Equity Shares of Rs.10/- each fully paid up 5,600 5,600
of Bharuch Enviro Infrastrcuture Lid. :
13600 Equity Shares of Rs,10/- each of Panoli 47,600 47,600
Enviro Technology Ltd.Rs. 3.50/- Paid Up :
' : 119,200 119,200
' CURRENT ASSETS, LOANS & ADVANCES :
_ SCHEDULE : 6
‘SUNDRY DEBTORS :
Unsecured, considered good except
stated otherwise) _
Due for a period exceeding six month
Good : - -
Doubtful - 5,731,130
Other Debts . o
Good 11,178 -
Doubtful = =
_ N " 11,178 5,731,130
_ .Less. Provision for Doubtfull debts ) 5.731.130
. 11,178 -
SCHEDULE : 7
CASH & BANK BALANCES : .
€ash in hand 388,125 373,113
Balance with Scheduled bank:
In Cumrent account. = _ 19,191 - 27,485
n Margin_ against Bank Guarantee 60,150 60,150
467,466 460,748
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SCHEDULES FORMING PART OF THE BALANCE SHEET & PROFIT AND LOSS ACCOUNT

31 Mar 2011 31 Mar 2010
Rupees Rupees

SCHEDULE : 8
LOANS, ADVANCES & DEPOSITS!
(Unsecured, considered good)
a) Advances recoverable in cash or :

in kind or for value fo be received. 1,759,303 1,416,195
b) Deposits _ 286,843 286,843

2,046,146 1,703,038

SCHEDULE : 9
CURRENT LIABILITIES & PROVISIONS:
CURRENT LIABIUTIES :
Sundry Creditors: '

For Goods - 1,145,462
For others . 58,295 69,220
Deposits o 1,000,000 1,524,313
Other liabilities 1,485,111 863,317
HDFC Bank Ltd. { A/c No.1185) 16,710 -

2,560,116 3,602,312
SCHEDULE: 10 -
SALES & SERVICE CHARGES :
Sales - 49,218
Service Charges - - 271,985
(T.D.S.Rs NH. Previous year 30900/} - :
Job Charges Recd. 1,800,000 1,400,000
(T.D.S.Rs.180,000/-Previous year Rs.73596/-)
1,800,000 1,721,203
SCHEDULE: 11
OTHER INCOME :
Dividend Received 2,000 . 2,560
Sundry Balances Witten Back - 6474
interest Received on Income Tax Refund 18,292 1,211
Interest Income (TDS Rs. 2649 Previous Year Rs. Nil) 21,877 Co-
Miscellaneous Income o - 597
42,169 10,842
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SCHEDULES FORMING PART OF THE BALANCE SHEET & PROFIT AND LOSS ACCOUNT
31 Mar 2011 31 Mar 2010

Rupees Rupees
SCHEDULE : 12
COST OF SALES :
Purchase from Online ' - 30,940
- 30,940
SCHEDULE : 13
EMPLOYEES COST .
Salary to Directors 150,000 - 150,000
Staff Welfare Expenses - Non FBT - 3.031
150,000 . - 153,04
" SCHEDULE : 14
ADMINISTRATION,SELLING & OTHER EXPENSES : - _
Auditors Remuneration: \ -'
Audit Fees 18,000 19,854 .
Advertisement Expenses - 15,679 -
Conveyance expenses . 148,231 : - 85
Electricity charges - 13,950
Insurance 15487 . 18,270
Legat & Professional Charges 93,060 100,420
Listing Fees & Depositery Fee 57,260 64,081
Miscellaneous Expenses : 97,381 _ 48,929
Postags, Telegram & Courier _ 25 1,577
Prirting & Stationery 9,925 13,919
Rates & Taxes _ 3.040 10,699
Repairsto :
Plant & Machinery - 895,732
Others 3,500 8,096
Share Transfer Expenses - 25,102 : 37,895
Telephone Charges 2,045 31,668
Travelling Expenses : . 56,435 _ 9,445
Vehicle Expenses - 39,518
Shipping Cost _ . - 7,755

534,491 1,337,602
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SCHEDULE: 15:
NOTES ON ACCOUNTS:
A. SIGNIFICANT ACCOUNTING POLICIES:

1. Wethod of Accounting -

The Company adopts accrual conceptin preparation of financial accounts.

2. Fixed Assets

a) Lease hold land is valued at cost less amount amortized. Cost includes
finance costs incurred during the Pre-operative period.

b) Other Fixed Assets are stated at the cost of acquisition less accumulated
depreciation. Cost includes inward freight, duties, finance costs incurred
during the Pre-operative period and other expenses incidental to acquisition
and instaliation of assets.

c) Capital work in progress is valued at cost incurred regarding pre-
. operative/installation period. :

\
3. Depreciation and Amortization:

a) Depreciation on Fixed Assets other than capital work in progress is provided
on straight line method at the rates specified in schedule XIV to the
Companies Act, 1956 on pro-rata basis with regard to the operational period
ofthe plant. '

b) " L easehold land is amortized over the period of lease.

4. Inflation:

Assets and liabilities are recorded on the basis of "Historical Cost™. These costs
are not adjusted to reflect the changing value in the purchasing power of the
money. .

5.investments :

Long term investments are stated at cost less provision, if any, for permanent
diminution in value. Current investments are carried at the lower of cost and fair

value.
6. Inventories -

a) Raw materials and work-in-progress are vatued at cost.
b) Finished Goods are valued at the lower of cost or market value.

7. Retirement Benefit:

Gratuity: Liabiliies in respect of gratuity to Employees are covered under the
Group Gratuity Scheme of Life Insurance Corporation of India and premium
thereof chargedto revenue.
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8. Borrowing cost:
Barrowing costs incurred in relation o the acquisition, construction of assets are
capitalized as the part of the cost of such assets upto the date when such assels
are ready for intended use. Other borrowing costs are charged as an expense in
- the year inwhich these are incurred.
9, Research & Development Expendi'ture':

a) Research & Development Expenses in the nature of capital expenditure
have been given the same treatment as that of fixed assets;

b) Research & Developmént Expenses in the nature of revenue expenses as
freated as Deferred Revenue expenditure and have been amortized over a
period of thirty six months on pro-rata basis. '

10. Deferred Revenue Expenditure :

. Deferred Revenue Expenditure has been amortized over a pernod of sixty
months on pro-rata basis.

11. Accounting for taxes on income :
Current tax is the amount of tax payable on taxable income for the year as
determined in accordance with the provisions of the Income Tax act,
1961.Deferred tax is recognised on timing differences. Being the difference
between taxable incomes and accounting income those originate in one period
andare capabie of reversal in one or more subsequent period. -

12. Other Accounting Policies : i

These are consistentwith the generally accepted accounting practices.

B. NOTES TOTHEACCOUNTS :

1. Previous years figures have been regrouped andfor re-amanged wherever
necessary in conformity with current year's figures.

2. Contingent Liabilities not provided for:

i} Call money on 13,600 Partly paid up Equity Shares of Panoli Enviro
Technology Lid. Rs. 88,400/ (previous year 88,400/

i) Claim against the company not acknowledged as debt Rs. 16,13,774/-
(Previous Year Rs. 16,13,774/-) A suit has been filed by the parly against
the company. _ '

3. TheAccounts have been prepared on a going concern basis notwithstanding the extent
of Companies accumulated losses, in view of the ongoing efforts being made by the
company forrevival of its operations. -
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The company has suffered heavy losses during the last few years and consequently, it
turned into a Sick Company as per Sick & Industrial Companies Act. The major thrust
has been on reviving the company and bringing it aut from financial sickness by
increasing operations, adding / acquiring other profitable businesses and by settling its
dues towards Secured and other creditors. The company has setiled and paid fully, to
allits secured creditors. The draft rehabilitation scheme has atready been heard by the

' H'ble Board of Industrial and Financial Restructure (BIFR). Final order is awaited from

10.

1.

the H'ble Board. As direcled by the H'ble Board, the Members of the Company have
already approved, by way of a ballot process as a special resolution, inter-alia, the
reduction in its share capital by 60%, by reducing its face value of each Equity share
from Rs. 10/- 1o Rs. 4/- there result of which were declared by the scrutinizer on 11th
July, 2011. A report of the same has been submitted to the H'ble Board which was
considered by the H'ble Board in the hearing held on 14th July, 2011.

In view of insignificant level of operations during last few years there is a need of
recognizing impairment of assets as per Accounting Standard 28 issued by Institute
of Chartered Accountants of India.

in the opinion of the Board of Directors of the Company:

a) The current assets loans and advances are approximately of the valus stated,
#f realized inthe ordinary course of business. '

b} The provision for depreciation and for all known liabilities is adequate and
notin excess of the amount reasonably necessary.

Outstanding balances of the debtors, creditors, loans and advances are subject to
confirmation and reconciliation, if any. :

The Company has not received any information from any of the, suppliers of there
being Small Scale Industrial Unit. Hence, the amount due to Small Scale Industrial
units outstanding as on 31st March 2011 are not ascertainable.

The Company has unabsorbed depreciation and carry forward business losses
available for set off under the Income Tax Act, 1961. In view of the uncertainty of future
taxable income, the extent of net deferred tax assets, -which may be
adjusted in the subsequent years, is not ascertainable with virtual certainty at this
stage and accordingly. in keeping with Accounting Standard 22 on "Accounting for
taxes on Income' issued by the Institute of Chartered Accountants of India, the same

“has notbeen recognizedinthese accounts on prudentbasis.

The Company is operating only in one segment i.e. Bulk Drugs and Intermediates and
therefore no segment report is made as required by Accounting Standard - 17 issued
by the Institute of Chartered Accountants of India.

Related Party Disclosures:

Related party disclosures, as required by Accounting standard - 18 on 'Related Party

Disclosure' issued by the Institute of Chartered Accountants of India are given below:
1) Relationships

(Related pariies with whom lranéactions have taken place during the year)



Principal Pharmaceuticals & Chemicals Ltd.
Annual Report 2010-11

{a) Key management personnel and their relatives:
1. Mr. Pradeep Malu - President & CEC
{b) Other parties where key Management Personnel and for their relatives

have significant influence

1. Inovent Solutions Ltd.

2. Radelf Pharmaceuticals Pvt.Ltd.

3. Cardioid Plasteel Pvt.Ltd.

4. Crest Latex Pvt.Ltd.

"2} Details relating to person referred to in items 1 (a) above:
Rs. In Lacs
Current Previous
: Year : Year

Remuneration/Sitting Fees . 1.50 1.50
Outstanding payables / (receivable) 11541 115.30

3} The foliowing transactions were carmied out with the related parties referred to in item
1 {b) above in the ordinary courses of business:

Rs. InlLacs
Share holder Other Related Party
Current Previous Current Previous
Year Year Year Year
Outstanding payable Nil Nil 821 79.66
Nit Nil - Nil NIL

Cutstanding Balance (DR} at
Balance Sheet Date

12. EARNING PER SHARE

a) The amount used as the numerator in calculating basic and diluted
eamning per share is the net profit for the year disclosed in the profit

and loss account.

b) The weighted average number of equity shares used as the
denominator in calculating both basic and diluted eamings per share is

c)
PARTICULARS 2010-1 2009-10
Net Profit/{Loss) after Tax Rs. (2,552,960) Rs. (34,82,723)
No. of Equity Shares outstanding 60,00,000 60,00,000
Basic earning per share Rs. {D.42) Rs. (0.58)
Dituted earning per share . ] Rs. (0.42) Rs. {0.58)
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13.  Additional information pursuant to the provisions of Paragraph 3 & 4 Part 1l of the
Schedule Vito the Companies Act, 1956 (As certified by the Management):

8) Quantitative Information: Manufacturing faciliies of the company are
used on job work basis and there is no own production, hence no quantitative
information is provided for purchases, productions and sales for the year.

b) & {c) Capacity and Production :

ltem Unit Licensed Installed Production
Capacity Capacity Qty. in M.T

" Bulk Drugs & N.A Mot ascertainable ' NIL
intermediates MT (NA) {Not ascertainable) {NIL)
Current Year Previous Year
d} Expenditure in foreign currency NIL NiL
€) Eaming in Foreign Currency : NIL NiL

14, Additional information pursuant to Part IV of the Schedule VI to the Companies Act,
1856: Balance Sheet abstract and company's general Business Profile :
i. Registration Details

State Code 1
Regisiration No. _ 11-40232
Balance Sheet Date _ © 31-03-2011

It. Capital Raised during the year (Amt in thousand Rs)

Public Issue  Nil Right issue ' Nil
Bonus Issue  Nil Private Placement Nil

I Position of mobilization and deployment of funds (Amount in thousand Rs)

Sources of Fund 80,452 Application of Fund 80,452
Paid Up Capital 59,997 Fixed Assets 11,185
Reserve & Surplus 177 Investments 119
Secured Loans - Net Current Assets (359)
Unsecured Loans 536 Miscellaneous Expenditure -
Promoter’s Cont. 19,742 Profit & Loss Accounts 69,183

V. Performance of Company (Amount Rs. in Thousand)

Turnover 1,842 Expenditure’ 4,389
Profit/(Loss} before Tax (25.47) Profit / {Loss) after Tax  (25.47)
Earning per share - -Rs. {0.42) Dividend NIL
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V. Generic Names of three Principal products of the Company (as per menetary Terms)
PRODUCT DESCRIPTION ITEMS CODE (.T.C CODE)
BULK DRUGS & INTERMEDIATES 29.00

For JHAWAR MANTR! & ASSOCIATES FOR PRINCIPAL PHARMACEUTICALS
CHARTERED ACCOUNTANTS & CHEMICALS LTD.

B. P Mantri ' Pradeep Malu Sanjeev Chhajed
Partner Director Directar

M.No. 45701

Firm Reg. No. 113221W

MUMBAI,

DATED: 25th August, 2041
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CASH FLOW STATEMENT FOR THE YEAR ENDED 11ST MARCH,2011
31 Mar 2011 31 Mar 2010
Rupees Rupees

A. CASH FLOW FROM OPERATING ACTIVITIES :

Met (Loss)/Profit before tax and extraordinary items  (2,546,750) {3,482,723)

Adjustments for - .

1. Depreciation 3,704,428 3,693,195
2. Interest/Dividend/other Income {42,169) {10,842)

3. Amortisation - -

interest paid - -

Operating Profit/(Loss} before working capital changes 1,115,509 199,630
Adjustments for :

1. Trade and other recsivables . {354,285) {292,551)
2. Inventories - - ’

3. Trade and other payables {1.042,156) 145 349
Cash used/generated in/ from operating activities (280,973) 52,428
Income Tax , FBT - 115
Net cash used in /generated from operating activities {280,973) . 52,313
B. CASH FLOW FROM INVESTING ACTIVITIES :

Purchase of Fixed Assets Inclusive of Capital WIP - {35,000)
Dividend/Rent/other Received 42,169 10,842
Net cash from Investing activities _ 42 169 {24,158}
C. CASH FLOW FROM FINANCING ACTIVITIES: . '

Repayment of Borrowing (Net of Restructured liabilities) 245,521 {753,705)
Interest paid - -

Net Cash used in Financing activities 245521 (753,705)
Net Increasge in Cash and Cash equivaients 6,718 {725,550)

Cash and cash equivalents as at (Opening Balance) 460,748 1,186,298

Cash and cash equivalents as at (Closing Balance) 467,466 460,748

AS PER OUR REPORT OF EVEN DATE ATTACHED FOR PRINCIPAL PHARMACEUTICALS

FOR JHAWAR MANTRI & ASSOCIATES & CHEMICALS LTD.

CHARTERED ACCOUNTANTS

B. P. Mantri Pradeep Malu Sanjeev Chhajed
FPartner Director Director

M.No. 45701 . :
MUMBAI,

DATELD: 25th August, 2011



PROXY FORM

PRINCIPAL PHARMACEUTICALS & CHEMICALS LTD.
Registered Office: 513, PalmSpring, Link Road,
Malad West, Mumbai 400 064

Ledger Folio / DP Client 1D No.

No: of Shares

HWe
of | ' . in the district of ___
being a Member/Members of the Company hereby appoint
Shri/Smt.
of in the district of
or failing him/her, Shri/Smt.
of in the district of

as my/ our proxy to attend and vote for me/us and
on my/our behalf at the 24th Annual General Meeting of the Company to be
held on 30th September, 2011 at 10.00 A.M. and any adjoumment thereof.

Signed this day of , 2011
P) affix
Fifteen Paise
Revenue
Stamp
Signature of Shareholder

NOTE : This form, to be effective, should be duly stamped, completed, signed
and deposited at the Registered Office of the Company not less than 48 hours
before the time for holding the meeting.. :



