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DIRECTORS'REPORT
TO THE SHAREHOLDERS

Your Directors have pteast,re in
tog€ther wirh ihe Audited AccDunls of
2011.

1, FINANCIALRESUIS

Pharmaceuticals & Chemicats Ltd.
Annual Report 2010-11

presenting lhe Twenty Fou(h Annuat Report
lhe Company for the year ended 3.lst [,4arch.

Rs. in Lacks

2010-11 2009-r0

Sales and Other lncome

Profit before lnterest.
Amortisation. Depfeciation and Tax

14.42

11_58

37.U

(6.471

(2s1n

(666.36)

(691.83)

17.32

2.10

36.93

(34.83)

(34.83)

(631.53)

(666.36)

Less: Amortisation & Deprecialion

Prof t{Loss) before Taxalion

Profy(Loss) affer Ta€tion

galance of Profts b.ought foflard

Balance ca.rird forward to Balance Sheet

2. DMDEND:

ln vi* ofthe tosses, rhe Board does nol recommend any dividend fur the fnanciat

BIFR:

The cornpany m6de returence to Board of tndustrial & Financiat ReslrLrcturing
(BIFR) under the provisions of Sid( Induslriat Companies (Speciat provisionsj
Acl, 1985 and it has been registered under the reference 

^o.321t2OO2 
on2';

Jun€, 2q)2. The company was dedared as sick Cornpany on 23" September,
20G5 by Ch€ Hon'ble Boardand Union Bank ol hdiawaa appointed as dperating
agency. As f€f the dnedives, lhe co.npany has submined and revised vaiou;
dran R€$abililarion Sdlemes (DRS) from time to time to the Operatrng Agency

h the he€dng he-ld on 23th May, 2Ol 1 , the Hon able Board direded the Company
to subnit copy ofspecjal resolution oflhe share holders for de-rafing / reduclion df
equityehae gGFole<tinttEs$erre,$tihih6sekg

The Cornpany submined the ScMinizer repod daled 11" Juty. 201 I interatia, lhe
requked appnval ol lh€ shaehotders thru ba ot process, t6 lhe Hon.bte Board
whidr was considered by the Hon'bte Eoard in the hearing hetd on 14, Ju ry, 2O1 1
The linalorder is awaded from the Hon'bte Board.
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4, OPERATIONS:

The comoanv's Jornt !\t)rkrng ArYangemenl which was renew€d wlh another

.!fu"iJ'fi",ii'riiil t'"' pr&'ids on iob wo'h basrs remained mod€rare and

fi;1r;i;ffii-h" v"' itre compan'v is unatte to absod dep'eciation and

amodzationand rmpa'rment rn tnevaueofassels (reler Note m B5inSch€dule

ilil;lio ffi.ciiil;nnexed ro the accounrsihave nor be€n provi&d

5. DIRECTORS:

Mt.NrleshBhandariDrreclorofthecompanyrelnesbyrotattonandt'eingeligible
foi" i*ppointn"nr' t'" it to be reappointed

6. DEPOSITS;

TheComDanvhasnotaccepled anvdeposrcfromthe publicundet the Provisions

"iieaio,isellof 
lh" co'"paniesAc-l' 1956

7. AUOITORS' REPORT :

oualilicalions inAuddors Repod read wnh Notes to the Accounts are self

"*tprl"lt-v 
ft utt"t-t do nol call lor anv commer{s

L LISTING I

rhe shares of rhe compat Yt P"!l::,35";H:,ln;tff"?s"ff**
Etcnanoe Ud '@SE) being lhe Regi(

;;;ii;v?*,&:ili'i.i'""Ysi##,1';"1i;Ef ffi H;.rii;
rcv;ked bY BsE and lrading in equry sn

2011.

9. CORPOMTEGOVERMNCE:

Pursuant lo dause 49 ol the Listing Agre€menl wilh the Stod( 
-Excnang€'

ti'i"JilLE*.-i"* n"port resardi;q iomplianct or corditor* or conorate

E#,,"J',"i"Jij #il; ; p"'t orthe AnnuaiReport and arh€xed h€rewirh'

10. INFORMATION PURSUANTTO SECTIO N 2'17 OF THE COMPANIESACT' 'I956 :

The iniomatron as required under Seclbn 217(2A)oflh€ CompaniesAcl re€d

,i,iii iliii'li'i." m.'ri*rars of emprowrr Rub; 1s75 (6 anFJideo E not

rlt**lxn:***"*:au'rur ;:'rTiiffHT#T
employed Patt oflhe Year

11 CONSf,RVATION OF ENERGY' TECHNOI OGY ABSORPTTON' FOREIGN

EXCHANGE EARNINGSANDOU IUU :

As lhe company remained oul ol opeEtions for its own production and iE planl

J.-pi"iiilitni'o p"nvoniobwod( basis the inromarion required under
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section 21 7(e) oflhe Companies Acl, 1 956, read with the Companies (Disclosue
of Partrculars) in the Report of lhe Board of Directors R ules, 1 988 is nol applicabl€
lrcflce nol provided.

DIRECTORS' RESPONSIBILITY STATEMENT :

As requlred under seclion 21 7 of the Companies Act, the Directors hereby confirm
that i
i) in the preparalion of lhe Annual Accounts, lhe applicable accounting

slandards have been followed along with proper explanalion relating to
material deparlu.es;

ii) the Direc{ors have selected suc*r accounting policies and applied lhem
consislently and made judgrEnt and estirnates lhat a.e reasonable and
ptudenl so as lo give a lrue and fair vietl/ of the slale of afiairs of lhe
Company at the end of lhe limndal year and ofthe loss of lhe Company
lo.the yeari

iii) the Direcloas have taken proper and suffcier{ cafe for lhe maintenance
of adequale Acaounting Records in accodance with the provisions of
Companies Acl, 1956 for safeguerding lhe Assets of lhe Cornpany and
for preventing ard detecling traud and other inegularilies to the best of
heir knordedge and abilityi

iv) the Direclors have prepared tll€ AnnualAccourts oo a going concem
basis.

AUDITORS:

M,/s. Jhawar Mantd & /\ssociates, Chattered Accounlants, reti.es as a Audilors of
ti€ C,ompaay ancl being eligible, offerthemselves lor 16appointrnent-

14. ACKI.IOI'IIT-EDGEMENTS :

The Dieclors acknoldedg€ lhe valuable c+€peration and assistance rcndered
all lhoce people who hav€ been supportive to tl€ companl/s operations during all
ttEseyears.

't3

MUMBAI-
DATED : 2fAugusl,2011

On Behalf of Board of Directors
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ANNEXURE A toThe Directors' Reoort

ENERGY CONSERVATION, TECHNOLOGY ABSORMON, FOREIGX
EXCHANGE EARIIINGSAXD OUTGO :

(a) Consumotion of Enerov : Managedby3cParv

(b) Technol@:
i) No Research and Developmenl Erpenses during the year

iD Expendilureon RSD| Nil (Previo{$yearNiD

Technology absorplion, adaplalion and inmvalion and benefils derived tltere

The company didn'l incur any expense6 on ReseatEfi & DeveloFn€nt
dudng the last three years- Hence clause not applicaue.

Technology imponed and abso.bed : Nil (Previoos Year Nil)

ln Rup€es

CurehtYs Previous Year

(c) ForEign exchange eamings -
Foreign exchange ou&o :

Foreisn Travelins
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Cotporale Governance

1. Eoard of directors

The company's Boerd presently consists of a majority of non,executive /
independent Directors, many of whom are acknowtedged as
professionals in their respective fields. The Board comprises of one (1)
Executive Director and lwo (2) Independent Oirectors.

The conslitution of Boad is given below:

Director

Mr
Mr

Pradeep Malu
Nilesh Bhandari
Sanjeev Chha.jed

duinqthe ded31

Executive / Non Executive
Independent
Executive
lndependent
lndependent

Attendance
BoardMeeting

4
4
4

No. of other
D irectorships

4
1

Last AGM

yes
No
No

and Managing Director

2. Attendance of Directors at Board Meeting and Annual General Meeting

The Board of the Company met Four times during the last financialyear,
onthedales 31lOSl2O1O, 31 107 2O1O,30t 1O|2O1O and31 lO1 t2O11.

The Company placed before the Board, performance and various other
information including those specified under the Listing Agreement from
tirnetotime.

The altendance atlhe Board Meelings and Annual General Meeting were

Name ol Dire6{or

Mr PiadeepMalu
Mr Nilesh Bhandari
Mr. Sanjeev Chhajed

3. Remuneration oI Directors

Details of remuneration paid to the
03 2O11 isa

Chairman
renoeo J l uJ zu t? rs as

r50.000 Nit Nil Nit '150 000
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4. Managemenl Disclssions and Analvsis:

ComPanY Financial Revi€w

Durtnq lhe vear 2O1G11 lhe company incuned loss of Rs 25 47lacs (Prevous

Y.ar I oss of Rs 34 8J lacs) rom ils operalions affer amorlization and

i!ii"i[ii"" .r i'"- :i oci"cs (irsvious Year Rs 36 e3 racs)

Ihe maior lhrusl has been on reviving lhe company and bringing h oln lmm

i"'"",ilii'"rii'i,!" tl -nancins rts ca'-pacltv r'rrirization increasins operatons

addinq / acquring olher profitable business€s

I asl vear ' lhe company had set up a rlew division in lhe name ol'eNable Soldtons

i.'iili'i" iti'jJ6;d*tivnies in +leamins and e€du'atirn and e-comnrerce

ii,li.i "ir"iii" l"oi''o ea'ned marqinar-revsrues lrom lhis actMtv as ainar

'ii'.'"i,i"*"Jiir';;; 
n'" 

"ot 
been animajor break rhru in this area so rar' I he

same is leing ievieweo regulart by th€ companv

Resources & Uquldity

fi EEd'lq'$'f"l'..tltli$iff:,#:?i:Hm#;ffi
:$;m"t;{il:T{irvd"rsffimis##fff f#iil"
Business R€view

The comparry, as p€r hs strategy, has been canying odFb wod( ard keeping tle

plant op€€tional.

Opportuniries & Challsng€'

:i:,ii3::i,fl i' a';,1: fi "':'ff#iTli':"#ffi'ilH" 
S$yi'ffi

lion ble Board submiled by lhe company'

Rl3k & Concern

\ryhile continuinq lhe manuladuring aclNiti€€ end danqinq / enbrging r'€

oroduct mix. the company sees a gresr nsi in Erms of d€bys in geting

ili.iili"ilr'"ip'ili'" ilowever, dire care snatt ue taken in de-n*ins these

iaclots for conlinuing the operalions'

Adequacy of idernal Control:

fhe comoanY has aproperand adequalesystem of nlemal conlrolto ensute that

iiilil'lii* 'r'.;J"fu* and c;trolled asainst a'ry unaurhorized use or

iitti,l'ri'ii".ii-t# ;;o thar rhe transacrion-s are aurhoriz€d' recorcred and
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fluman Resourcs D€velopment:

The Company has outsourced its major adivnies and therefore it does not employ
mudr people.

5. Code ofConduci

The Boatd has lad ctown a code of conducl for all Board m;mb€rs and Senior
Managem$l personnel of lhe Company. All Board members €nd Senior
Managem€ot personnel have affirmed complianc€ wilh lhe Code of Conduct and
th€ l/vhole Tinle Diredo. has confrmed the same.

6. code torp.evenlion of lnsider lradiog Practioes

ln compliance with the SEBI rcgulation on prevention of insid€r trading, the
company has instituted a comprehensive code of condud for ;ts manag€ment
staff. The code lays down guidelines. which advise them on procedures to b€
followed ancl disd6sures lo be made, while dealing wilh shares of company' and
csutoring them of the cons6querrrs of violation

7. Audit Co.nmihee

During ttle year. Fou. Meetings were held on 31/}5/20'10, 31r'072010.
3Or1O2010 and 31t0U2011.

The constiMion ol the Coffnittee and the atlendaice ot each memt ers of lhe
Commitb€ are given below

Nam€ Os*gnalio.r Non-executiv€/ ProGssion Co.nmille€
lnd.ependenl Meeting Attended

Mr. Nilash Shendari Member lndepenclenl Service 4

Mr Sanjeev Chhaied MenSer lndependenl Service 4

The lerms of refererice ofthe Audit Committee include lo review' inter_afta, lhe
Audited Financial acco!.ts and un-audited Results-

8 Share Transfer / hwestors Gri€{ance Committe€

The constitulirn of lhe Committee and the attendanc€ of each members ofthe
Commitlee are givei bel@v:

Name Designation Nottexecrilive/ Protussion Committee
lnctependent l4eeting Attended

Mr. Pradeep Malu Direclor Fxed.itive Business Yes

Mr. Ssnjeev Chhajed Member lndependent Seruice Yes



Annualcen€ral Dale
Meetings (AOM)

2llhAGM 11th Aug 2008

prin;ipa r ph a rmacetlTJ"",f,!|![,;e,i]:t

9- General gody lleetings

The location and time of the AnnualGeneral Meeling held dudng the last 3

'Time Venue lf special
Resolutions Passed

10.00 a.m. 4, An.apali,
Turel Pakhadi Road
Ubeny Ga.den'

Malad (w)
Mumbai - 400 064

3oth SeDt.2O0g 10.00 a.m. 513. Palmspnng'' Link Road
Malad W)'

22nd AGM

Mumbai - 40o 064

23" AGM 2- August,2010 10.00a.m. 513' PaknspnnS

$3lf.JP;,*.
10- Means of Communication

Th€ annual. hatlvearv and quatterly rcsults at€ regulart $bmitied. ro

t;; a-ril;;#;6il"";Jnce *it' tt'' list.'s rs"'meor and publsh€d in

NewsPaP€rs

11. General Sharehold€r lntormalion

a) Annual General Meeting

b) Financial Calendar
Financial Reponing br
- - - - 

Ouittut 
""nOinc.June 

30 2011 EndolJulv2oll
- #;;;;; C.prl'i'b"' o zott End ol odEh€' 2011

- ;;ii;;;;;ifu Decemb€r 31 2011 End or Januarv 2012

- ;;;il;;;;;il's viatcr'3l '2012 JunetJuv 2012

e""""r o."..iirir*t"g foithe vear enaing Awususeplember Il2
March 31st 2012

- Daie & Tlri€ 3ioth, S€f'tember, 2O1 1 al 10 mA.M.
513. Palmspring, Lht Road
Malad Wbst Murnbai-4m 064

26' Septembet 2011 to
30P septembet 2011

513, Palmspting, Link Road
Malad (W), Mumbai-4m oel.

c) Date of book closure

d) Resistered ofiice
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e) Lisling ot Equily Shares
on Stock Exchanges

0 Stock Exchange code

Slabotshareholdings Shareholders

0 - 500 8188
501 ,1000 818
1m1 " 2000 269
2m1 - 3000 75
3001 - 4000 19
,{oo1 - 5000 28
5@1 - 10000 32
1m01 - 9999999 24

Annual Report 201O-11

The Bombay Stocr( Exchange Ltd.
Phiroze Jeejeebhoy Towers,
DalalStreet, Mumbai- 40O 001.

Code 524622
The Company has pad Annual Usling Fe€s to The Slock Er(cJrange uplo
the inancial year 2011-2012.

g) Distribulion of shareholdinq as 31st March 2Oll :

% Amounl in Rs. o/6

86.62 19979200
8.65 6521260
2.45 405a740
0.79 1945190
o.20 664540
0.30 1305750
o.34 2355600
o25 23169720

33.30
10.87
6.76
3.24
1.1.1

2.14
3.92

38 62

Total 9453 100.00 60000000 100.00

,€cording lo calegodes of shareholders as on 31 st Mardr, 2011 :

Galegories

Promoters, inclucling Compan;es,
Directors, Relalives
Mutualijnds
Fin. lnslitulions
Cornpanies
Reg!dar
NRI

1920075
Nit

3000
29A929

3538696
2393m

Amounl in Rs- o/6

19200750, Nit
30000

2S89290
35386960
2393t)00

32.00
Nit

0.05
4.98

58.98
3.99

Tolrl 6000000 60000000 100.00

h) Planl Location
325fi & 2. G.|.D.C.. Panoli. Ankleshwar - 394115.

i) Registrar and TransferAgenl :

The company has appoinled Registrar and Transfer Agent to handle the
share lransfer work and to solve the complaints ofshareholders. Name,
Address and lelephone number of Regislrar and TransferAgent is given

Adroil CoDorate Services A/t. Ltd.,
9t20, Jaferbhoy lndustrial Estate, 1sl Floor, Makwana Road, MarolNaka,
Mumbai 400 05S Tel No: 2859 09,12 / 2659 4060 / 2859 6ffi0
Email : adroits@vsnl.nel

D lnveslor conespondence Address :

Pdncipal Pharmaceuticals A Chemicals Ltc,.
513, Palmspnng, Link Road, Malad west, Mumbai-4oo 064.
Iel No. 022-12576767 Email : pdncjpal@vsnl.com
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PrEsldent & CEO'S certificate on corporate Governance :

TO
The Board ot Oirecto6
Principal Pharmaceuticals I Chemicals Ltd.
Muml'li

CERTIFICATE

I have reviewed the fnancial results and lhe cash ffow statemer of Princ.ipal
Phannaceuticals &
Chemacals Lld. (the Company) for the tinancjal y€r ended 31 March 2011, and certify
lhat:

(a) These resulrs snd slalements, to the b€st of my knorvledg€ and belief:
(i) do not contain any malerially uritrue slalement oa omd any maledal
fact or contain slatemenls lhat might be misleadingi
(ii) prese a true and tuk vi€w of the Compan/s affairs and are in
compliance wilh existing accounling siandads, applicable lalvs and
regulalions.

(b) To lhe besr of my knowledge and belief. lhere are no ransactions edered
into by tf|e Company during the year, which are frauduleft, ill€gal or in vi{tati$
of lhe CompanYs Code of Conducl

(c) I accepl responsib'lily for establishing and mainlaining inlernal conlrols ad
have evaluated lhe effectiveness of lhe intemal conlol systemE of the
Company and have disclosed lo rhe Auditors and.rhe Audrt Commitle€.
defdencls in the design or operation of inlemal controls of which I am aware,
and the sleps taken and propose{t to be taken to rectify these defcieflcies.

(d) I have also indicaled to the Audilors and lhe Audit committee:

(i) signifcanl cianges in lhe intemal conlrols with respe.t to finarEial
€porling dudng lhe year ;

(ii) Signifcant chang€s in accounling policies dudng the year and ihal
lhe same h6ve been disclosed in the noles to the ffiancial
slatem6nts : and

(iii) To the besl of my knorledge and belief, there are no inslances of
fraud involving eilher the Management or employe€s having a
significant Role in the Compan/s intemal crnAol systems wilh
fesp€ct lo fnancial repoftng.

Presid€nl & CEO
Mumbai, 25d August, 2011
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AUDITORS' CERTIFICATE

To,

M/s. Prindpel Pharmac€ulicals 8 Chemicals Lld

We have examined the compliance of conditions of corporate govemance by Ws- Principal

Pharrnaceutc6ts A Chemicals Ltd. lor the yeat ended 31' March 2011' as stipulate.t in

clause 49 olthe LislingAgreemefit ofthe said companywith stock exchange

The compliance of condition6 of corporate governance is the responsibility of the

msnagenienl. Our examinalion was camed out in acaordance with the Guidance Note on
Cerlifi-catim oI Corporate Governance (as slipulaled in Clause 49 of f'€ qstllg
Agreement), issued by lh€ lnstit te of Chartered Accountanls of tndia and was lifiited to
p;ocedurei and imd;mentation thereof. adopted by lhe company fot en$rdng lhe
complEnce of lhe conditions of lhe Corporale Govemance ll is nenher an audit nor an

expressioh ofoprnion on lhe financial slatenenls ofthe company-

in our opinion and to lhe best of ow ififormalion and ac.ording to the €tQlanatlons given to
us. V\b cenit Slat tte Company has complied \,vith the conditlons of corporate govemance
as dipulated in the above mentioned Listing Agreement.

v\b slate thai sudr compliance is neither an assurance as to the fnure viability of the
Company no. the efficie;cy or effectiveness with which the management has conducted
the affairs olthe company.

For JFIAWAR MANTRI & ASSOCI,ATES
Charler€d Accountanls.

B.P.Martri

M.No.457Ol

: Mumbsi
:25'August,2011
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AUDITORS'REPORT TO THE MEMBERS OF THE COMPANY

we have audited the attached Balance sheel of M/s. PRINCIPAL
PHARMAGEUTIGALS & CHEI/IICALS LIMITED as at 31" March, 2011, the
Prolil and Loss Accounl and also the cash flow slatetr€nt for lhe year ended on
lhal daie annexed therelo. These linancjal slalemenls are lbe responsibility of the
Company's management. Our responsibility is lo express an opinior on lhese
tn.ncial statem€nts b6ed dn our audil

We conducted our audil in accordance with audating standards generally
accepled in lndia. Those Standa.ds require lhat we plan and perform lhe audit to
obtain reasonable assurance abolrt whether lhe fnancial sialements are free of
lnalerial misslatemenl. An audit includes examining, on a tesl basb, evidence
supporling the amounts and dhclosures in lhe fnancral staternents. An audil also
includes assessing lhe accouoting principles used and signfcanl estimates
made by management, as u/ell as evaluating lhe overall inancaral statement
presenlation. We belaeve lhat our audil provid$ a reasonable basis for our

As required by The Companies (Auditoas Repon) Order, 2003 issued by lhe
Central Government of lrdia in lems of suFsection (4A) of seclion 227 of lhe
Companies Acl, 1956, we endose in lhe Annexure a statement on the tnatleG
specjlied in paragraphs 4 and 5 oflhe said Order

a) As stated in Not l{o. B (3) ln schedule 15, despite huge
accumulatEd lo33€3 lh€ accounts tor the year have been prEpared
on the aBsumpton of the going concem b:Ei3 in view ot the
ongoing efforE being made by the company tor rccovery,

b) As stared in Noto o. B (g ofschedule 15 toihe accounb, efieclot
impairment in the valu€ of assets has not be€n recognized in the
accounts as requlned by lhe AS-28. Hox/ever the effect ot O|e same
can nol be ascertained in view ot pending restrucilnng Fopocal.

Further to our comments in lh€Annexure refened lo above , we reportthat:

(l) We haveobtained allthe iniormation and explanations, whichtotie b€sl
of our knowledge ard t€liefwere necessary totlhe purps€ ofour audil;

(ii) ln our opinion, pmper books of account as tequired by law have been
kept by the compary so far as appears from our examinalion of lhose

(iit The Balance Sheel, Profit I LossAccount and ca.shflow slatefiFntdeatt
wilh by lhis repon are in agre€m€nl with the books ot account(

(iv) ln our opinion, th€ Balance Sheel, Profit and LossAccount and cash ffow
statement dean wilh by lhis report comply wilh lhe accounting slandads
relerred to in sub-seclion (3C) of section 211 otthe Companies Act 1956;

{v) On the basis ofwritien representations received trom the Direclors, as
on 31'March,2011 and taken on record by the Board of Directors, we



(v)

Princip.l PhlrmacGuticals & chamic.b Ltd.
Annu-l RcDort 20lo-t1

l€mrl llut mn€ ol the Oi]lcto.s b ilsol.rfied * dr 31' lllld\ mll
tt6nr Uirg +p"int"c as a txlch. h leflr6 ol Ch-6€ (g) d $bs€.lif|
(l) ofsldim 27.a ofrte ComF.*!qAc( 1956i

ln dr oFi*'l dd lo the b.st of dn hhrmdion td @dno lo ltt
anl*lad;.r6 dyen to us. ttr 3ad @uts read bgEOE n nolGs

ep'pae.ing in schedule '15, giv. lhc info.mslion requir.d bt tha
c;hd|i; Ad.1956.. in the ir.rs 3o leqried sraa.ct io lll.ln s
rEnboned in cf.Ge {al fun. g}ta a hE ard l* Yl h Gonbfidt
withthauln{ing plirr-l€s gErsrlr@&dh Ltdai

(a) in the case af B&.aa Sh.€|, ct he sld. ol al!.ks ol E
Corpany a6 d 3l'Uald\ mli:

(b) in $; ca; ot h. PtdR and L6Ac.ofiq ol0E bca for 0E
Yedendonhddhi dld

(c) ifl thecseolchLlfltetllrErtdtEcdllox,sft.tEy{l
erded onthd(hte

MUMEAI
DAIED: 2f,August 2(ll l

F6JHAI/$R TIANTRI &ASSOCLAIES
ChadeaedAccotnm

B.P.UANIRI
Paftta

U.No-:('ml
F[m Reg. l,lo. 113221w



Principal Pharmaceuticals & Chemicals Ltd.
Annual Report 201O-11

ANNEXURE REFERREDTO IN PAMGRAPH 3 OF THE REPORTOF EVEN DATE OF

THE AUOITORS TO IHE MEMAERS OF I'/S. PRINCIPAL PHARMACEUTICALS &
CHEMICAL]S LIMITEDON THEACCOUNTS FORTHEYEAR ENDED3l'-MARCH 20'I1.

1

2.

(a) The Company's Fircd Assets records are under updation to show
tull particlllars, including quantitative details and situarion of Fixed
Asseta.

{bl Alt the Assels tEve not been physlcally verified by the
management du.ing the year bur there is a rEgular program ol
verific:tjon which, in out opinion, is reasontble having regard to
dle size of the comPany and the nature of its assets. No material
dlscr€pancies wele noliced on such verificalion

(c) Du ng the year, the company has not disposed ofany part oflhe Fixed
Assets.

Accordinotothemfomationandexplanalionsgiven to us there arc no purchase sales.
own prcd-udion and inventory during the veat henc€ provisions ot dause 2 of lhe
Companies (Auditois Report) Order, 2m3 are not applicable to the company

(a) The company has not granted any loans sedred or unsecurcd lo lhe
companies. nrms and ;ther parties covered in the register mainlained
under section 301 ofthe CompaniesAcl l 956

(b) ln our opinion and according tro the information and explanations given lo
us, since thee sre no loans given by the company to parties listed in the
register maintain€d under seclion 30'l of the Cqnpanies Act, 1956

he;ce queslion ot whether the rale of lnterest and other tems and

conditions on which loans has been given are not pn?ta facie' prejudicial

to the interest olthe companv does nol adse-

(c) Since there arc no sudl loans, question of regular in repaying the
principal or inlerest amoonts as stipulated does nol anse.

(d) There is no overdue amounl of loans taken hom companies, frms or
other parlies listed in lhe register maintained under section 301 oflhe
CompaniesAct. 1956.

(e) The company has taken loan from 2 (two) parties covered in lhe register
maintained under Seclion 301 of the CompaniesAct, 1956 amounling to
Rs.197.42lacs.

(D ln out opinion and according lo the information and explanations given to
us. lheiate of lnteresl and other lerms and conditions on which loans
has been taken by lhe corr,pany arc not pima fade prejudicial to lhe
interestof lhe company.

(g) There is no inlered and no repaymenl schedule hence question oI
paymentof the principal and inteleston tegularbasisdoes notarise'
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4. ln our opinion and according to the infomation and explanations given to us, thereare adequale inlemal control procdures commensurale with the size of rhe
companyand the nature of ils business wiih regard ro porchases of
nvenloryfixed asselsand wrth regard to the sate of goods Dunnglhecourse ot our
audrt.we have not ob6erved eny continuing faiture to correcl maJo.
weaknesses in intemel 6nlrnr

5. (a) Accorcling to the intormation and exptanations gii/en to us, we are ofthe
opinion thal the transactions thal need to be ;ntered into the register
maintained under section 301 ofthe Companies Ac1, | 956 have b;n so
edleed

(b) h our opinion and according to the information and exptanations
given to us. lhere are no bansaclions made in pursuance of conlracts or
anangements eotered jn lhe regisler maintajned under section 3Ol of
the companbs Act, 't 956 and €xceeding lhe vatue of rupees five lakhs in
respect ofany party during the year

5 ln ow opinbn and accorcting to lhe informalion and exptanalions given to us.
ths .comp€ny has nol accepted deposit irom the pubtic. Tharefore, the
provisions of dause {(vi) ol the Companies (Auditois Reporr) Order, 2003
are not appiicable to lhe company.

7 The company has no formal int€mataud:t system as suctr but its conlrot proc€dure
ensures reasonable internal decking ofits fnand€t and olher records.

I Producls manulaclured by lhe company for 3" parly are nol coverec, by the ord€r
rssued under seclion 209(1)(d) prescribed by the Centrat covemment and iherefore
he company has not made and maintained su;h accounts and recdds.

9 The.. company is g€r,eratry regular in deposilang wilh appropriate authorilies
undispuled siatdory dues induding Emptoyees provident fund, tncofte Tax, trlbalh
lax, sales tar, Cuslom Duty. Excjse Duly, cess and other slatuiory dues appticabte
ro il.

IO. The conDany has accumulatect toss€s at lhe end of lhe fnanciat year not tess than
fdty percern of (s net worlh. The company has not in@nect cash tosses during the
fnancial y€a. and in the frnancialyear immediatety fnoc€edng ihe current fina;ciat

11 . Theft are no dues payable by the company to any bank and financial institut,on, h e nce
this claus€ is norapplicabte

12. Th€ company has not granled loans and advances on the basis of sed.fity by way ol
pledge ofshares, debentures and other securities. Therefore, the provisions of' ctause
4(nD of ths Companies (Auditois Reporl) Order, 2OO3 are ;ot applicabte to lhe

13. ln our opinion, the company is nol a chit fund or a ,idh,,/ mutLrat benefl tund/society.
Therefore.lhe provisons ol clause 4(xiir) otlhe Companies (Aud ois Report) Ordei,
2003 are not applic€ble to the companv
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The comDanY has maintained lhe proper recotds of lhe lranssdbns ol irN€strnenl in

iii,ltl l"-Ji,lriiii ;&;t'res ario dttrer investnent and t'nerv enrds have been

ilSilirii-n j''l#'ii *a sed,rdbs have been heu bv rhe compsnies in irs clxn

tn our ooinbn and according !o the inlormatjon en'l exolanaton qiven to us lhe

dmi"*:$i:nl,:lmim'l;i",nJ#l-';'"tu;"Hffi ;tr
applicable lo lhe compary'

##trii*1"il:iilffidd:;ii#tr#i:i{i#i#Srlm
fi :,:fl f:KTi",XLfjS ill"tf i-T:T ff":'"ll:gf"%ffi ""F"[:li
Order. 2003 are not apPlicable to lhe company

AlDrclino to lhe infomation and explanatons qiven to us the company has not

ffir'ffi n'nf+1*#*t{:gntr*n*u*-W*it'
A@rdino to the irfonnalion and explanalions giv6n lo us duing thc peri'od

;;#'iy ililii;p"n' rhe cornparv naa noiissuerrtiffi"Hffl
fie provisilns ot cleuse 4(xt) of lhe conpan
are ;ol apPlicable to lho comPany

ilT:%li:,J"',1"jF.f :i5iJ"iXii',j"fl"fi #3"ilffi }"H#i"dft?
2m3 ars nol applicabls lothq company'

,r.ordino to the information and elplanatio'ls qiven to us' no faud on o' by the

ffi"#ii'.:*#;"ff; o' iep"'rea oi'im t* "or.*" 
of our adil

I 15

14.

17.

18.

19.

m-

MUMBAI
DATED: 25"August, 201

For JHA\MR MANTRI &ASSOCIATES
chartered Accountants

B.P MANTRI
Partner

M.No.45701
FirmReg. No.113221W
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BALANCE.SHEETAS AT 31ST, MARCH 2011

31Mat2011 3l Mar2010

SCHEDULE

I. SOURCES OF FUNDS
SHAREHOLOERS FUNDS:
Share Capital
Reserves & Surplus

LOAN FUNDS:

II. APPLICATIOIS OF FUNDS:

FIXEDASSETS
Gross Block
Less: Deprecialion

N€t abd(

INVESTMENTS
CURRENTASSETS. LOANS
AND ADVANCES:
Sundry Debtors
Cash & Bank Balanc€
Lo€rc, Advances & Deposils

LESS: CURRENT LIABILITIES
& PROVTSTONS

1

2

6
7
8

59,997,000
176,850

59.S97,000
176,850

60,173,850

20,278,505

60,173,850

20,032,9833

TOTAL

4

80,452,355 00,206,83

60, t18,297
44,932,944

60,118,297
45,224,516

11,185,352

119,200

11,174
,{67,466

z,04A,U6

14,889,781

119,200

460,748
1,703,0:|8

2,524,79o

2,560.116

2,163,786

3,6m312

Net CurentAss€ls/(Cunenl Liabilities)
PROFITAND LOSS ACCOUIJT

(35,326)
69,183,129

(1.,l38,526)

66,636,379

TOTAL 80,452,355 80,206,833

NOTES TO THE ACCOUNTS 'I5 FOR PRINCIPAL PHARMACEUTGALS
& CHEMICALS LTD.

sanieov chhaied

AS PER OUR REPORT OF EVEN DATE Af]ACHED
FOR JHAY{AR TANTRI & ASSOC'ATES
CHARTERED ACCOUiTTAMS

B. P. Manl'i

M.No.45701
MUMBAI,
DATED: 25lh August, 2011

Director



PrinciPal Pharmaceuticals & Chernicals Ltd'
Annual RePort 2010-11

PROFIT & LOSSACCOUNT FOR THE YEAR ENDED 3IST I'ARCH' 2011

31 lrar 2oll 31 ltar2010

SCHEDULE

INCOME

Sales. Job \4toft & Service Charges 10

Olher lncome 11

TOTAL

1,800,000

42,169

1,721,203
10,u2

1.842,169 1,732,045

EXPENDMJRES
cost of sales
Employees' Cost
Adminisiration, Selling
& Other Expenses

Deprcciation

Prcfii / (Los) Berore Tax

PROfIT / (LOSS) AFIER TAX

ln@me Tax eadier years

13

14

'150,000

534,491

3,7M,424

30,940
153,031

1,337,602
3,693.195

TOTAL 4,388,919 5,214,764

12.5$,750' G,4A2,723)

(2,5116,750)

(66,636,379)

p,4a2,723)

(115)

(63,153,541)
Add: Baisnc€ Brought ftDm Previous vears

Balanc. Casbd to Balance Shet

EPS . BASIC

EPS - DILUIED

{69.183.129) {66,636.379)

(0.42)

(0-42)

(0.58)

(0-s8)

OTES TO T1IE ACCOUNTS 15 FOR PRINCIPAL PHARMAC€UNCALS
& CHETIICALS LTD.

Sanieev chhaied
Director

AS PER OUR REPORT OF NTEN OATE ATTACHED

FOR JHATVAR }!A}ITR A ASSOCIATES
CHARTERED ACCOUI{IANTS

A. P. llanti

M.No.45701
MUMBAI,
DATED: 25lh Augtlst, 2011

Director
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SCHEDULES FOR IXG PART OF THE BALANCE SHEET & PROFI' AND LOSS ACCOUNT

31 Mar 2o'll 3l Mar2010

SCHEDULE : 1

SI1ARE CAPITAL

1o.o0o.Om Equilv Shar€s of Rs.'|0/- each
(Previols Year 1O,0m.00O EqultY
iha.es ol Rs-10/- eaci)

tsued. Subscribed & Paid uP:
6.mO,dOO Equity Shares ot Rs.'l(y' €acfr

lPavious iear 6.0fi),0o0 Equrty share6 of
its.lcv- eadr tuW Paid uP)
Less : Slock ltw€st Money ln Anears

SCHEDULE:2

RESERVES & SURPLUS :

100.000,000 100,000,000

60,000,000

3,000

60,000,000

3.000

59,997,000 59,9S7,000

176.850 176,850

176,850 176,850

SCHEDULE :3

UNSECURED LOAN
Others

Conlribution brougtrt in by Ptomoter' For

Rehabilitation
- Directors
- Companies under lhe Same Managenenl

536,262

't1,540.790

8,201,453

536,262

11,530,268

7,966,453

20,27a,505 20,032,983
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SCHEDULES FORIIIIIG PART OF IIIE BALA}ICE SHEET & PROFIT A}ID LOSS ACCOUXT

31 Uar 20ll 3t Ha' m10

SCHEDULE : 5

ITVESTMENTS :

(Long Term, Othe. than lrade)
Unquoted. al cost :

tlaliorEl Saving Cedificale (Lodg€d with
Departn€nt of Prohibition, Ouja'd Gvl.)

f,latioml Saving Certificate (Lodged with
Sa,es Tax Aurhority, Bombay)

1m0 Eguity Shares of Rs.10/-€adr tully paid up
ofTh€ Saraswal Ceop Bank Ltd.

10O Equity Sharss ofRs.l0l eachtully paid up
otThe Malad Sahakad Bank tld.

560 Equily Shares ot Rs.10/- each tully paid up
of Bha.uch Enviro lni'aslrcuture Ltcl.

13600 Equity Shares ofRs.lCV-each of Panoti
Enviro Technology Ltd.Rs. 3.50/- Paid Up

50,000

5,m0

10,000

1,000

5,600

47,600

50,000

5,000

10.000

r,000

5,600

47,600

11S,2m 119,200

CURREIIT ASSETS, LOAIIS & ADVANCES :

SCHEDULE:6

SUNDRY.DEBTORS :

Unseflred, consilered good except
slaled otherwise)
Due for a p€rbd o(ceeding six nlonti
Good

Doubtful
Ot|er Debts
Good
Doltltul

bss: P.ovision for Doubtfull debts

'11.178

5.731.130

11,174 5,731,130
5,731,130

11,174

SCHEOULE : 7

CASH & BANK aALANCES :
Crsh ,n hsnd
Babnce wilh Scheduled bank:
ln Cunent accounl.
h Margin againsl Bank Guarantee

348,125

19,191
60,150

373,113

27,445
60,150

467,466 460,74A
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SCHEOUTES FORIING PART OF T}IE BALANC€ SHEEI I PROFIT ATD LOSS ACCOT'NT

3t Ita.2011 3l Ma.2010

SCHEDULE : I
LOANS, ADVANCES & DEPOSITS:
(Unsecured, consdered good)
a) Advances .ecoveEble in cash or

in knd orforvalu€ to be received.
b) Deposits

SCHEDULE : 9

CURRENT LIABILITIES & PROVISIONS:
CURRENT LIABIUTIES J

Sundry Creditors:

Deposits
Other laabilities
HDFC Bank Ltd. (4,/c No.1185)

SCHEDULE: IO

SALES & SERVICE CHARGES :

sales
seNice Chaa€s
(t D.S.RS NIL Pra/ious year 309(ry-)
Job Cham€6 Recd.
{l.D S.Rs:lSo,flXv.Prcvious vear Rs 73506/-)

SCHEDULE: {1

OTHER INCOME:
DMdend Received
Sundrv Balanc€s \ r'Hlen Back
lnbre;t Receivect oo lncome Tax Refund
lnleresl lncome (tDS Rs 2649 previous Year Rs
Miscellaneou6 lncome

1,759,303
286.843

1,416,19s
206,843

2,0/,6,146 1,703,038

58,295
1,m0.000
'|,485.111

16,710

1145,62
69,20

1,524,313
863,317

2.560,116 3,602,312

1,800,000

,$,218
271,985

.1.400.000

1,8m,m0 1,721,203

2,O00

1a.292
Nit) 21,877

2,560
6,474
1,211

42,169 10,u2
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SCHEDULES FORI/II}.IG PART OF IXE BALAXCE SHEET & PROFIT AND LOSS ACCOUIIT

31Mat2O11 3l Mat2010

SCHEDULE: 12

COST OF SALES :

Purchase from Online

SCHEDULE: 13

EMPLOYEES COST :

Sata to Directors
stafi i/Vsltare ExPenses - Non FBT

SCHEDULE: t4

ADMINISTRATION.SELLING & OTHER EKPENSES :

Auditots Remuneralion:

Advertiscment Erpenses
Colrvoyance e)Qenses
Eleciriity darg€s

Leqal & Prof6sional cha.ges
Lisiing F€63 & Depositery Fe€
Miscellaneous Expenses
Poslago. Telegram & Courier
Printing a Sb{onery
Rales & Tares
Repairs lo:
Plsnt & Macffnery
Others
Sham TransGr Expenses
Telephone Ch3rges
Travelllng Expenses

Shipping Cost

30,940

30,940

150,000 150,000
3,031

150,000 153,031

f8,000

1!8,231

15,447
98,060
57,260
97,381

25
9,925
3,040

3,500
25,1O2
2,U5

56,435

19,&tl
15,679

13,950
1A,270

100,420
64,081
4a,929

1,577
13,919
'10,699

a95,732
8,096

37,895
31,6S8
s,445

39,518
7,755

534.491 1,337.602
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SCHEDULE:15:
NOTES ON ACCOUNTS:
A. SIGNIFICANT ACCOUNTING POLICIES:

1. t{sthod of Accounting :

The Company aclopts accrual concepl in preparation ofllnancial ac'ounts

a) Lease hold land is valued at cost less amounl amortized Cost includes
financ€ costs inqrred during the Pre_operative period.

b) Other Fixed As6ets are stated al the cosl of acquisilion less accumulated
deorecialion. Cosl indudes inward fieight dulies finance costs inarnEd
du;nq the Pre-operawe period and otherexpenses 'nodeniallo 

acquisition
and inslalation of assets.

c) Capital work in progGss is vated at cost incuffed regarding pre-

operative/lnstallation Period

3 Depreciation and Amortlzalion:

a) Depreciatron on Faxed Assets oth€r than capital wo in progress is provrded

on strabhl line melhod al lhe rates specfied in scieclule XIV to the

Compa;esAd, 1956 on pro rala basiswilh regard to lhe operalional pertod

oflhe Plant.

b) Leasehold land ls amortized over the period oflease

4.lntlation:

Ass€ts and liabilities gre recorded on lhe basis of "Histoncal Cosl"- These costs

are not aap*ed to renecl the changing value in the purchasing power of the

Long term investmenls are slaled at cosl less provrslon it any tor pemanenl

dim;ulion in value. Cunenl inveslmenls are cam€d al lhe lower of cost and lair

a) Raw malerials and work-in'progress are valued at cosl
bi Finished Goods are valued al the low€r of cost or market value

7. Retlrement Benefit:

Grslu y. Liabilfies rn Iespecl ol gtaluilv lo Employees ar€.covered.under the

Gtoup'Gralutty Scheme of Lile lnsurance CorPoralion of lndia and premium

thereof chaqedto revenue.
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E. Borrowing cost :

gor.owing costs incuned in retation lo lhe acquisition conslruclion ot assets are

capitalized as lhe pan ot the cosl of such assels uPto lhe dale lvhen slch assels
ad ready lor intended use. Other bonowing cosls arc charged as an €xPense in

theyear rnwhich these are incurred

9. Research & Develo'nrsnt Exp€nd;ture:

a) Research & Development Expenses in the nature of capilal expendilure
h;ve been given the sam€ lrealmenl as lhat of fixed assels;

b) Res€arch & Developmenl Expenses in the nalure ol revenue expenses as
n;aed as Delerred R;venue ej(pendilur€ and have beefl amortized over a
period of thirty six monlhs on pro-rata basis

10. Defe.red Revenuc Exp€ndibre :

Defened Reverue Exp€nditure has b€en amortized over a period of sixty

months on Pro-rata basis.

11. Accoonting for taxes on lncome :

Culr€nl tax is the amount of lax payable on taxable income for the year as
detemined in accordance wilh the provisions of lhe Income Tax act

1961 Deferrcd tar( is recognised on timing diffetences Being lhe difference

belween laxable incomes and accounling income lhose ongnale n or€ penoo

andare capable otreve6al in one or more subsequenl petiod.

12. OOtGi Accounting Policies :

These are consistentwiul the generally acceple<t accounting p.adices.

S. OTES TO THE AGGOUITS :

1, Preuous years fgures have been regrouped and/or re-ananged u/herever
necessary in confornitywith curtenl yeais fgures.

2. Conlingenl Liabilfies not provided for

i) Call money on 13,600 Pardy paid up Equity Shares of Pafloli Enviro

Tedrnology Lld. Rs. 84,400/- (prevbus vear88 'lOO,l-)

ii) Claim againsl lhe company not acknowledged as debt Rs 16'13'24/-- 
(Previou; Year Rs. 18,i3,774l, A suit has been il€d bv lhe parlv against
the comftany.

3. The Acaounls have been prcpared on a going concem basis non/vilhslanding lhe extent
of Companies accumulaied iosses, in tiew of the ongoing efforts beiflg made by lhe
company for revival of its operatbns.
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4 The company has suffercd heavy lossesduring lhe lasl lew year s and consequenlly' il

lurned inio a'Sick companyas p;' sicka lndubid comPaniesacl rh€ maio' thrust
has been on reviving lhe'coflipanv and bringing it out from financial sickne,ss 

-by
imeasinoooerationsl addnq /acqurringolher prcftable businesses and bv settling lts
dues tow;rd; Secured and o-lner caeditots The companv has s€tl led and paid tully to

arr iti seclreO creairorc. rne drafr rehabilitalion scneme has al€adv been heatd by the

i ore eoa;or lnOustrietand FinanciatRest ucluE (BIFR). Finalorder is awanedtrom
the H'ble Board. As di;ecled by the H'ble Boad, the lvembers of lhe compaiy havs

ufreuav ipprou"O, oV t uV oI a battot process as a sp€cial resolution inler-alia' lhe
i"a"ct;o"i;i it" 

"Lid -pibl by 60'n, bv reducins its tace value of each Equrrv share

from Rs 101lo Rs.4r tiere result of whid werc declared by the scrutinizeron llth
irt zotr. l reoon ot te same has b€en submitted to the H ble Board whidl Mras

co;sidered by th; H'ble Board in the hearing held on 14th Jut 201 1

5. ln view ol insignifcanl level of operatlons during lasl feu' years lhere is a need of- *Jg"ci"g i;-p"i^"nl of assetsas per Accounting Slandard 2S issued by lndilute
ol Chartered Accouniants of India

6. ln the opinlon olthe Eoard ofDirectors ofthe Company:

al The drnent assels loans and advances ate €pproximalely ol the valus staled

itrealizsd inlhe ordinary course of business.

b) The provision for clepreciatbn and for sll known liabilities is adequate and

not in excess oflhe amount teasonably necessary

7- Outstanding balances of the deblor6, creditors loans and advances are subjed to

confirmation and reconoliation, if any.

8, The Company has not received any information from any of the suppliers d there

being Sm; Scale lndustrial Unit Hence the afmunt due to Small Scale lndusuilil

units-ouFtanding as on 31sl March 2011 are not ascertainable.

L The Company has unabsorbed deprecialion and cany forward business losses
available firrs;t off under lhe lncome Tax Acl, l96l lnviewoftheunc€daintyo ulure
taxable income, the extenl ol nel defened tax assets which may De

ediusled in the subs€auent vears, is nol ascertainable wilh virlual certainty al lhis
id.. ,nJ."-tdinoV. in k;pinq with Accounling Standard 22 on Accounting tor

laxis on tncome'asudd ov lhe instilute ofcharleredAccountants of lndla the same
has nol been recognEed in lhese accounts on pruder{ basis

I o The CmDanv is oDeratinq onlv in on€ segmenl i e Bult Drugs and lntermediales and

t'"i"r"* ." i"orninr ,"ood ii made as required bv Accout ing Slandard - 17 issued

by lhe lnsnlub o-f CharleredAccountants ol lndia

ll RelaledPartvDisdosutes:' '' n;i;il;ni ;iaab*,es, as required bv Accountins standa'd - 18 on Relaled Partv

Disclosuie' i6sued by the lnstitule of Charlered Accounlanls of lndia ar e given below

1) Relationships

(Related padies wilh whom transactions have taken place during lhe year)
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(a) Key management personnel and lhen reblives:

1. MrPradeepMalu _Prcsident&CEo

(b) Olher parlies where key Management Personnel and /or lheir relatives
have significanl infl uenc€

1. lnovenl Solulions Lld-
2. RadelfPharmaceulicalsPvi.Lld.
3. CardbidPlasleelFM.Ltd.
4. Crest Latet Ad.Ltd-

'2) Delails relating to person refened to in it€ms 1 (a) above:

Remuneralion/Sitling Fees
Outslanding payables / (receivable)

Rs. ln Lacs
Cunent Previous
Year Year
1.50 1.50
1t511 115.30

3) The tollowifig t.ansactions were canied oul wlh lhe related padies .efered to in ilem
1 {b) above in lhe ordinary couBes ofbusiness: 

Rs. tn Lacs
Share holder Othet Relaled Party
Cunent Previous Cunenl Previous
Year Year Year Year

outstanding payable Nil Nil 82.01 79.66

Outslanding &iairce (DR) at Nil Nil Nil NIL

Balan@ Shet Oale

12. EARI.IING PER S}TAR€

a) Ihe amounl used as lhe nrrmerator in caldrlaling basic and diluled
€ming per share is lhe net protil for the year discbsed in the profit
and bss accounl.

b) Tho weighted average number of equity shares used as the
d€nominaaor in calcllaling both basic and dihded eamings per share is

PARTICULARS m10-11 2009-10

Nel Profit/(Loss) affer Tax Rs. (2,552,960) Rs. (34,82,723)

No- of Equ:ty Shares oulslanding 60,00,000 60,00,000

Basic earning per share Rs. @.42) Rs. (0.58)

Diluted eaming per lh€re Rs. (0.42) Rs. (0.58)
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13. Additional information puisuanl lo lhe provisions ofParagraph 3 & 4 Part ttof the
Schedule Vl lo the Companies Act, 1 956 (As cedmed by lhe []4anagement):

a) Quantilative lnformalion: Manufacturing facilities of lhe company are
used on job wo* basis andthereasno own production, hence no quarnitative
information is pmvided for purchases, productions and salesfortheyear

b) & (c) Capacity and Produclion :

llem
Capacity

lnstailed
Capacity Oly. in lvl.T

Bulk Drugs A
M.T (N,A) (Not ascertainable)

NIL
(NrL)

Curenl Year P€vious Year

ll. CapitalRaised dudng the year (Amt in thousand Rs)

d) Expendilure in foreign cunency :

e) Eaming in Forejgn Cunenc-y :

State Code
Regislralion No.
Balance Sheet Date

Public lssue Nil
Bonus Issue Nil

NIL
NIL

Right issue

11

1140232
31-092011

NIL
NIL

'14. Additonal infomation pursuaflt to Part lV of the Sdedule Vl to the Companies Act,
1956: Balance Sheel absaact and company's general Business Profile:

i. RegislralionDetails

Nit
Nit

lll Position of mobilization and deploymenl offunds (Amount in thousand fu)

Sources of Fund 80,452 Application ot Fund AO,452
Paid Up Capital 59,997 Fixed Assels 11,185
ReseNe & Surplus 177 lnveslments 119
Searred Loans - Nel CurrentAssets (35)
Unsecured Loans 536 Miscellaneous beenditu.b
Promote/s cont. 19,742 Profit & LossAccounls 69,183

lV Performance of Company (Amount Rs. in Thousand)

Tumove. 1,a42 Expenditure 4,389
Profr(Loss) before Tax (25.47) Pmtil / (Loss) afier Tax (25.47)
Earning per sharc Rs. {0.42) Dividend NIL
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V Generic Names ol three Principal products of the Companv (as per monetary Terms)

PRODUCT DESCRIPTION ITEMS CODE (I'T'C CODE )

BULK DRUGS & INTERMEDIATES 29.00

FoT JHAWAR MANTRI & ASSOCIATES FOR PRINCIPAL PTIARMACEUTICALS

t"ir-iiiriioiiCCdtjiinnrs &cHE!'rcALsLrD'

B. P. f,iantri Pradeep t{tlu Sanjeev chhaied

;;;#i 
* D''.doi Dnedor

M.No- 45701
Firm Reg. No. 113221W
MUMBAI,
DArED: 25th Augusl, 2011
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CASH FLOW STATEIiI ENT FOR THE YEAR ENDED 3' ST IiIARCH,2O11

3'l Mar 2011 31 Mar 2Ol0

A. CASH FLOW FROM OPERATINGACTIVITIES :

Nel (Loss)/Proft berorc tax and extraordinary items

2. lnleresvDividen.t/other lncome

Operdling Pronu(Loss) before wo*ing capital changes

1 . Tmde and other receivables
2. lnveulones
3. Trade and olher payabl€s

Cash usod/geneEted ir/ tom opemting activities

Nel cash used 
'n 

/generaied from operating activities

B, CASH FLOWFROM INVESTINGACTIVITIES :
Purchase of F ed tusets tnchsive of Capitat Wp
Divid€nd/Renuother R€ceived
Nel cash frcm lnv*ling aclivities

C. CASH FLOWFROM FINANCING ACTIVITIES:
Repaynent ot Bonowing (Nel of Restructured liabilities)
lnl€rest pakj
Net Cash us€d in Finandng aclivities
Net lncrease in Cash and Cash equivatenk
Cash and cash equivalents as at (Opening Batance)
Cash and cash equivalents as at (Closing Batance)

(2.s4€,750)

3,7U,424
142,169)

1,115,509

(354,285)

(1.042,196)

(28O,973)

(280,973)

42,'t69
42,169

245,521

245,521
6,715

460,744
467,466

13,482.723)

3,693,195
(o,842)

199,630

(292,551)

r45,349

52,424
115

52,313

(35,000)
10,E42

. {24,15E)

{753,705)

1753,705)
(72s,55O)
1,166,298

460,748

AS PER OUR REIORT OF EVEI{ DATE ATTACHED
FOR JHATMR flAXIR A ASSOCIATES
CHARTEREO ACCOUNIANTS

FOR PRINCIPAL PHARI/IACEUTICALS
& CHEIIICALS LTD,

B. P. Mantrl

M.No. 45701
MUMBAI,
DATED: 251h Auqust, 2011

Director
Sanieev Chhaled
Direclor
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PRINCIPAL PHARMACELTTICALS & CIIEMICALS LTD.
Registered Offce: 513, Palmspring, Link Road'

Malad ltest Mumbai400 tl64

Ledger Folio / DP Client lD No.

No, of Shares

rn the dlstricl 0f

being a Member/Members olthe Company hereby appoint

Shri/Srnt.

in lhe district ot

or failing hin/her, Shd/Smt

in the district of

Signed lhis

of

of

as mv/ our Droxv to attend and vole for rhe/us and
on nry/our behalfat lhe 24th Annual General Meeting ot the Company to- be
held on 3oth September, 2O1l at 1O.OO A.M. and any ad.lou4rnent thereot

day ol _,2011

SignatuG of Shareholder

NOTE : This folm, to be efective, should be duly stamp€d, cotnplc'ied, signed
and deposited at the Registered Ofice of the Company not less than 48 hours
before the lime for holding the meeting.:


